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BEFORE THE BATTLE OF THE BALLOTS. 
The Financial Aspects of the Coming Election. 


In a few days the hotly contested elections, which 
have again convulsed the country and seriously affected 
business, will be over. As far as it is now possible to 
judge the outcome of the campaign, the Democratic 
party will carry the day. Its victory, if it should be 
one, will not be one which was deserved, but because 
the electorate of the Nation does not consider the Re- 
publican party worthy of a continuance of its confi- 
dence. But, after all, it will be only an off-year victory 
for the Democrats, and it has often happened that off- 
year Democratic successes have been followed by Re- 
publican victories. If the Democratic party wins it 
will only mean a punishment of the Republican party 
and will teach it a lesson to make up the differences in 
its ranks and to keep party pledges in the future. 

Of the state elections, only that in the state of New 
York has attracted national interest on account of 
Theodore Roosevelt’s active participation in it. It 
is not improbable that the Republican machine of 
the state, although routed in the State Convention, 
will knife the ticket and especially Mr. H. L. Stimson, 
the head of it and bring about the election of Mr. 
Dix as Governor. As much as a defeat of Mr. Stim- 
son, an excellent man, would be regrettable, there are 
many Republicans, who, although not affiliated with 
the machine, would not spill tears over a repudiation 


of Mr. Roosevelt. 
Criticism of Mr. Roosevelt. 


In the eyes of many independent Republicans Mr. 
Roosevelt has lowered himself only by throwing him- 
self into the campaign. They do not consider his 
strenuous political activities consistent with the dig- 
nity of the high office he occupied when at the head 
of the Nation. It would have been, in their opinion, 
more dignified if Mr. Roosevelt after his return from 
Africa, had settled down at his tusculum at Oyster 
3ay to a quiet life and devoted his energies to his 
duties as “Contributing Editor” and occasional men- 
tor of the Nation. He ought to have followed the 
example of Grover Cleveland, who evidently thought 
a quiet life more consistent with the name and 
fame of an ex-President, than constant appearance in 
the midst of political strife. The Nation, which con- 
siders the Presidency the greatest honor that can 
fall to the lot of a mortal, does not relish seeing a 
former occupant of this office, called an “unmitigated 
liar” or treated to public abuse. 


There is no danger that Mr. Roosevelt’s new politi- 
cal creed, “the New Nationalism,” which means an 
enormous enlargement of the central power of gov- 
ernment at the expense of cherished autonomies of 
the States, will make much headway. The true 
spirit of the Constitution, under which the country 
has now become what it is, is too strongly in- 
trenched in the traditions, convictions and love of the 
people, to induce it for a moment to deviate from the 
paths which the organic law has paved. 

From a financial point of view there is nothing in 
the outcome of the elections to feel uneasy about. 
If the Republican party should again secure a ma- 
jority in the House of Representatives, which owing 
to the wide dissensions within its ranks is not prob- 
able, it will be only a greatly reduced one and this 
will serve it a lesson to behave in order not to lose 
the Presidential election two years later. This would 
mean the adoption of a policy, of securing a return 
of public confidence. Should the Democraitc party 
carry the House it will be powerless to pursue any 
radical policies or to do any mischief. Whatever 
legislation a Democratic House may pass, will hardly 
meet with the approval of the Republican Senate or 
of the Republican President. A Democratic House 
would mean a legislative deadlock and this may be 
a blessing to the country, which in the last few years 
has had too much of disturbing law-giving. 

Political Tranquillity the Nation’s Need. 

What the country wants is political rest, instead 
of unrest. No needed reforms or important legisla- 
tion will suffer from such a deadlock. Business will 
be able to attend unhampered and unharrassed to its 
own pursuits. 

From whatever point of view the future, as it can 
be judged now, is considered, there will probably be 
nothing to mar our progress, provided fair treatment 
is held out to the railroads so that they may be able to 
contribute their full share to the further development 
of the country. Financial skies will, we think, clear 
up as soon as the smoke of the battle of the ballots 
has passed away and the Nation, backed by great 
crops, which after all are the lasting foundation of 
prosperity, will cheerfully proceed with its daily work 
in all industrial and commercial lines. 

It is true that the uncertainty over the action of 
the United States Supreme Court in the govern- 
ment’s suit against the Standard Oil Co, and Amer- 
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ican Tobacco Co. hangs threateningly over the 
markets, but it will be a long time until the matter 
is decided. The Supreme Court has set a rehear- 
ing of these cases for early in January and a de- 
cision cannot be expected before late next Spring. 
In the meantime, business will have a good breathing 
spell. But whatever the outcome of these cases may 
be, they cannot and will not destroy properties, 
should the decision be against these companies. They 
will have to change their forms of doing business, 
but the substance upon which values are based, will 
remain. Serious consequences were feared in 1904 
from an unfavorable decision in the case of the 
Northern Securities Co., but when this decision, al- 
though an unfavorable one, was made, values began 
to advance and the stock markets experienced a 
phenomenal recovery. 





CONSERVATION OF RAILROAD CREDIT. 
Why It Is Necessary To Increase Freight Rates and 
Lighten Heavy Burdens. 

For months the question of conservation of the 
natural resources of the country has been uppermost 
in public discussion. That every nation should con- 
serve its resources, if it expects to grow and prosper, 
is just as important as that the individual exercise fore- 
sight to save and provide for rainy days. Waste has 
never benefited a nation as a whole or any part of it. 
But at present the paramount issue is the conservation 
of American railroad credit. Without it, our nation 
will neither grow nor prosper. To keep up their 
credit, which is almost exhausted, our railroads need 
additional income. So far their burdens have only 
grown, and especially have they grown fast in the 
last twelve months. The higher wages which they 
have to pay, and the higher cost of all that goes into 
the conduct of railroad service, make increases in 
earnings imperative, and to meet all this, and, at the 
same time, enable them to pay a fair return to their 
shareholders, there is no other way than to increase 
freight rates. 

The larger the income becomes, the better will the 
railroads be able to respond to the public demand for 
satisfactory services, and the easier will it be for them 
to expand and to keep up with the growth in popula- 
tion, industry and trade functions, which constantly 
demand more capital. This capital has to be raised, 
and can only be raised by improving the credit of the 


railroads. 
Far-Reaching Consequences of a Refusal. 


In a few weeks the Interstate Commerce Commis- 
sion will have to decide the question of an increase in 
transportation charges. A refusal may spell far-reach- 
ing disaster. It will, in all probability, mean reduction 
in dividends and a corresponding loss of credit. In 
order to live the railroads, even those enjoying the 
best credit, will have to borrow money at high interest 
rates. This will mean loss in the prices of their bonds, 
issued at lower interest-bearing rates. 

There are to-day invested in our railroads over 16 
billion dollars—an investment amount equal to 15 per 
cent. of the national wealth. Of this amount one-half 
is represented by bonds, a very large percentage of 
which is held by private investors, savings banks, in- 
surance companies and estates. At present all sound 
bonds of railroads bear an interest rate of four per 


cent. If our railroads should have to issue five per 
cent, bonds, in order to raise the additional means, all 
four per cent. bonds will drop in their market prices 
and the losses by investors, savings banks, insurance 
companies and estates will go into untold millions. We 
will be confronted by the very conditions oi which the 
country was afraid fourteen years ago when the elec- 
tion of Bryan and the remonetization of silver were 
threatened. Is the country prepared for such an 
eventuality, which must impede and retard its econom- 
ical progress and play havoc with the value of the se- 
curities, into which billions have been put? 

There is not a congressional district, in which there 
are not living thousands of holders of railroad bonds 
and many thousands more who have their money in 
savings banks that have invested their deposits in 
railroad bonds. If these money savers do not want to 
face serious losses and hardship, it is their duty to de- 
mand, through their chosen members of the National 
legislature, that fair treatment be accorded to the rail- 
roads. The interests of every money earner and money 
saver are so intimately interwoven with those of our 
railroads, that one must be uterly heedless of his own 
best interests to sit idly by and see our railroads crip- 
pled. It is the duty of all voters to demand unmistak- 
ably the conservation of the credit of our railroads. 





TWIN FALLS AND NEW YORK CITY BONDS. 
A Striking Comparison of the Credit Enjoyed by the Two 
Communities, 


Twin Falls, Idaho, has built a court house with 
funds raised on a bond issue sold on a 4% per cent. 
basis. Twin Falls is about 7 years old and is a com- 
paratively small community in the midst of a thriv- 
ing irrigation district, and the high credit of the 
district speaks better than anything else of the pros- 
perity of the inhabitants. 

On the eastern seaboard lies the great city of New 
York, the metropolis of the country, with more than 
4,000,000 inhabitants. This city, too, is in need of a 
new court house and many other public buildings and 
improvements, but there is some doubt being ex- 
pressed in financial circles whether the premier city of 
America can duplicate the feat of Twin Falls, with 
its few thousands of people, and sell another issue of 
bonds at 4% per cent. The Comptroller of the city, 
Mr. Prendergast, has been feeling his way very care- 
fully among the financiers of the country to deter- 
mine whether an offer of 4%4 per cents. would be 
taken, but he declines to tell bankers just what he has 
learned about the credit of the city as it exists at 
present among the nation’s holders of capital. The 
inference is that unless the issue is held down to an 
amount of moderate proportions, New York may fail 
where Twin City succceded. It is possible that the 
city of New York could sell 4% per cent. 50-year 
bonds at or above per, but New York bond men be- 
lieve a 20-year bond with this rate of interest might 
fail. The last issue of 414s is now about one point 
above par and none too strong at that price, while the 
4s are below par, hence an additional burden might 
well give proof that the bankers’ fears were justified. 

Partisan politics, extravagance, waste, graft and 
greed explain the present unenviable position, finan- 
cially, of New York City. Twin Falls, Idaho, is a 
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stranger to these evils. The moral is that capital is 
ever eager to seek honest hands for its administra- 
tion and to shun those of opposite character. The 
encouraging feature of the New York city situation is 
that the evils we have pictured are those of an era 
that is past because the Twin Falls idea in municipal 


siwe- 


America. 





A NAKED TRUTH. 
Rich Corporations Not Alone Responsible For Unclean 
Politics. 


James A. Patten, the retired successful cornerer of 
commodities, who has now gone into politics as a 
diversion, told in a speech at a political meeting in 
Evanston, IIl., his home town, how corrupt _legis- 
lators demanded and received $2,500 for the passage 
of a bill to secure a public park for the town. 

To business men familiar with the inside workings 
of machine politics, this story will not prove a revela- 
tion. It is a practice that is common and constant. 

Machine politics can only thrive by these methods. 
They keep the politicians shoulder to shoulder as they 
realize that only in unity of purpose can they dis- 
tribute among themselves and their henchmen favors 
in bribe money and rich contracts exacted by threats 
of adverse legislation from wealthy property owners 
and large corporations. 

This is a naked truth borne home with powerful 
force to the minds of voters by the graft revelations 
which have been made in different cities and states 
and which are very nauseating to the followers of 
each of the great political parties as each is equally 
affected with the taint of corruption. 

It is only in isolated cases that rich corporations 
go forth deliberately to buy legislators. Generally 
they are held up and after once they fall it is like a 
case of blackmailing, they are classified by corrupt 
politicians as “easy marks.” 

The only remedy is for voters to select and elect 
honest men to represent them in legislative halls. 





THE FLIGHT OF BRITISH CAPITAL. 
Fall In Consols To Lowest Price In Nearly 80 Years— 
Proof of Grave Social and Industrial Changes. 

The fall in the price of British consols in this week's 
markets to a price not touched in over seventy-nine 
years, may seem to the average observer to be a mere 
market movement in a seasonal state of depression, 
to be overcome later, but those who have been fol- 
lowing the trend of economic and industrial changes, 
know that the trouble lies deeper. What the world is 
now witnessing is a general fright and flight of Brit- 
ish capital, which is in real alarm over the slow, but 
steady, progress of a party—the Liberal party—which 
seems to have been seized with a mania to test all the 
new and old panaceas yet devised for the reform of 
abuses, real or imaginary, and overturn the social and 
industrial order. New schemes of taxation, which 
will, if they become law, tax the incomes derived from 
consols quite ten per cent., as against the eight per 
cent. paid now, a method of taxation of land values 
designed to break up the great ducal and lordly estates 
which have been handed down from father to son for 
centuries, the imposition of almost confiscatory death 
duties, additional pension remedies for pauperism and 


the like, all speak eloquently of the rising restlessness 
and radicalism which the Ministry are endeavoring to 
cajole and pamper by concessions. The movement 
does not come from the labor classes, but from above, 
and there are many titled Radicals behind the move- 
ment, though the great bulk of the reformers is made 
up from the middle classes. The agitation for a redivi- 
sion of the land among the people is especially radical 
and alarming to the upholders of the existing social 
order, who are selling off their lands and government 
obligations as rapidily as they can dispose of them. 
We have referred in previous articles to a similar 
agitation in Continental countries. There the risings 
are along similar lines, and capital is going into hiding. 
Much of this capital is being invested abroad, and not 
a little of it in the United States. It is a matter of 
regret that this country is, too, in the midst of an agi- 
tation, altogether political and transitory, however, 
which is making capital hesitate at times. Were the 
elections behind us, and the situation altogether set- 
tled, we would probably witness a tremendous move- 
ment of panic-stricken English and Continental capital 
to America, which would be of formidable propor- 
tions. As it is, much of it is seen to go to Canada and 
other colonial possessions. Our periodical political 
upheavals are costly in more senses than one. 





STEEL REPORT NOT UNFAVORABLE. 
Wall Street Still Inclined To Look Ahead For Better 
Times in the Steel Industry. 


On its face the Steel Corporation’s quarterly report, 
which was awaited with such general interest by not 
only Wall Street, but bankers and business men, is 
encouraging. The earnings, $37,365,187, slightly ex- 
ceeded expectations, and this total, taken in connection 
with the fact that some, at least, of the receipts of the 
last three months must represent income derived from 
steel products sold at low prices, speaks loudly of the 
comparatively large profits still being made, despite 
the depression in the trade. The corporation was able 
to add to surplus, after appropriating $7,500,000 for 
additional property, paying dividends and meeting 
bond and interest requirements, the sum of $3,578,000. 
Certainly, on this showing, there is no menace to the 
5 per cent. dividend, of the continuance of which very 
many doubts had been expressed. The comparative 
strength shown by the corporation’s bonds all through 
the year indicates that there is no alarm among the 
holders of these securities. 

The real test is, of course, yet to come. Admittedly 
the steel trade, in its present state, is at a low ebb. 
Not only are the railroads not buying up to their 
normal needs, but the outside demand in domestic 
markets is limited to immediate requirements, save in 
light special lines—steel wire, tin plates, etc. Only 
the export trade in heavy material shows signs of real 
activity at present. It is quite likely, indeed, that but 
for the export business of the last three months the 
present showing would be a sorry one indeed. In the 
face of all this, there seems to be no great concern 
among the steel makers, who are optimistic. The jus- 
tification for this lies in the general belief that the 
railroads, through an increase in freight rates, which 
seems now likely to be granted, will be enabled very 
soon to go ahead and order as freely as in former 
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years. If these expectations are realized, then all 
other consumers of steel will unquestionably drop 
their present policy of restricted purchases and order 
freely. It is this hopeful view which has encouraged 
the operators in stocks to buy stocks, especially Steel, 
discounting, as they always seek to do, what is to 
others not yet in sight. 

As we said, the test of the soundness of the steel 
trade is yet to come. Should the steel makers be com- 
pelled to go through six months more of the present 
market, a different complexion altogether would be 
shown. Past history of the industry does not, happily, 
show that such an eventuality is likely. A slow pass- 
ing away of the unfavorable conditions seems alto- 
gether probable from now on. The present situation 
is in large measure artificial, since the railroads have 
evidently adopted their present policy of restricted 
purchases quite as much for its effect on the Interstate 
Commerce Commission as from real necessity. 


THE SMALL INVESTOR’S EXCUSE. 
The Reasons Why He Is Prepared to Assume Unusual 
Chances. 


The interesting reply to a letter the Financial World 
received a short time ago from a small investor, throws 
considerable light on the reasons why the latter is pre- 
pared to assume unusual chances when investing his 
money. This particular investor quite frankly said 
that he was aware that the majority of the opportuni- 
ties advertised which offered profits of from 100 to 
400 per cent. and even more, are never realized, 
but if only one out of twenty developed as promised, 
his profits would be so large as to leave a great deal 
over after his losses on his nineteen other unfortunate 
investments are deducted. Hence, he was willing to 
assume the chances and give all the propositions his 
attention is attracted to, a part of what he saves out 
of his small income. 

No doubt the great majority of the victims of get- 
rich-quick schemers reason along this line. The 
scheming promoter is aware of this trend of mind and 
he concentrates all his arguments on the opportuni- 
ties of the small investor by appealing to this weak- 
ness. 

The small investor should remember that the twen- 
tieth chance is no better than the first and that even 
the small percentage of luck on which he depends to 
make him rich is not even included in investments 
fostered on dishonesty and which are merely turned 
out as a means to plunder him. 


MELLEN’'S FRANK CONFESSION. 
Corporate Power Bows to the Significance of the New 
England Uprising. 

President Mellen, of the New Haven road, which 
has just acquired the Boston & Maine, has issued an 
official statement, remarkable for its frankness, in 
which he says the Boston & Maine will hereafter re- 
frain from interference in the politics of the state of 
New Hampshire; that the road will abolish its corps 
of lobbyists that has been kept at the State Capitol to 
maintain the railroad grip on the lawmakers, and, in 
short, the road intends henceforth to “be good.” Mr. 
Mellen, however, reserves the right to employ “able 
counsel” to present their views to the lawmakers and 
defend the railroad from unjust legislative attacks. 





It has been notorious for years that the New Haven 
road has not only been in politics in New Hampshire, 
but that its paid lobbyists have swarmed over the 
state capitols in every New England state. Coming 
now from Mr. Mellen, this complete confession would 
seem to indicate that the railroad interests saw dan- 
ger ahead in the popular uprising which put into the 
field Bass, the anti-corporation candidate on the 
Republican ticket for Governor of New Hampshire. 
It is strange that great corporations are so short- 
sighted as not to see that devious methods in the end 
always meet defeat and with it the discomfiture and 
exposure of the wrongdoers. It is a pity that the 
history of such a splendid railroad property as the 
Nev. Haven should be beclouded by such an unenvi- 
able record in the matter of interference with the 
law-making power for selfish or questionable ends. 
The New Haven’s new policy must be shown to be 
genuine before it will be accepted at its face value. 
It may have been forced by the exigencies of a poli- 
tical campaign. 





STEEL HELD IN COUNTRY BANKS. 

One reason for at ijeast part of the recent strength 
displayed by Steel Common stock has been the fact that 
country banks all over the United States are carrying 
Steel stock in great or small quantities for their cus- 
tomers. This buying has been going on intermittently 
since the panic of 1907, and the aggregate of all these 
bank purchases has been enormous. The _ stock is 
bought for the dividend return and is seldom sold again, 
so that there has been a steady lessening of the supply 
of the stock in Wall Street hands, although of course 
the amount of Steel outstanding is so enormous that 
there has never been any actual scarcity of the stock. 
The banks that hold this Steel are in communities where 
there are no stock brokers or branches of stock ex- 
change houses, and so large have their purchases be- 
come that some of them have transferred the accounts 
to Stock Exchange houses in New York City, usually 
to those firms which deal in odd lots. This sidelight 
on Steel finance speaks well for the good sense dis- 
played by small capitalists and investors in regions 
remote from Wall Street in putting their capital into a 
legitimate security, instead of listening to the siren 
songs of get-rich-quick promoters, who, through the 
country newspapers, lure so many to financial ruin. 
Most of this stock is bought outright, or if only partly 
paid for is held as a permanent investment, or to be 
sold only on such an enhancement in value as to be too 
tempting to resist. 





Safe Investments 


FOR over twenty-six years we have made a speci- 
alty of supplying investors with carefully selected 
bonds. During that time we have purchased with 
our own funds, and in turn sold to investing clients, 
municipal, railroad and public service corporation 
bonds totaling many hundred millions of dollars. In 
every case the safety of these bonds was first de- 
termined by thorough investigation. As a result of 
this careful policy our list of customers includes not 
only all kinds of public institutions, but also what is 
believed to be more private investors than are served 
by any other banking house in the country. We 
believe our services will prove of value to investors. 

We own and offer at the present time over 

200 different issues of bonds which we 

recommend for investment at prices to yield 


3%% to over 532% 


Send for circulars and Booklet  F" 


N. W. Harris & Company 


56 William Street 35 Federal Street 
New York Boston 
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BONDS, NOTES AND MORTGAGES 


THE WEEK IN BONDS. 

The dullness in the bond market noted last week was 
quite as apparent this week, but there has been no lapse 
back into the discouraging inertia of several months ago. 
There is a good demand for underlying bonds of the 
little known railroads which are controlled by the large 
railways systems, and return from 4% to. 5% per 
cent., and municipal and public utility bonds. Some of 
the bonds of the leading railways like Atchison general 
4’s, B. & O. gold 4’s, C. C. C. & St. L., and Louisville & 
Nashville unified 4’s, on the other hand, cannot be any 

yger considered cheap, as they are now on a basis to 
re’ © no more *han from 3.95 to 4.10 per cent. 

‘rhe activity un the Stock Exchange has been confined 
largely to speculative bonds like Wabash refunding 4’s, 
Third Avenue certificates, Wabash Pittsburg Terminals, 
and the various convertible issues which moved in ac- 
cordance with the trend of the stocks of the roads they 
are identified with. The tendency, if anything, on the 
exchange, was toward a slight softness in those bonds 
which are not subject to such influences as have been 
mentioned. The explanations of the quieter tone to the 
market are many and various, the most general being 
that would-be buyers are reluctant to enter largely into 
commitments just prior to the elections. Others at- 
tribute the slackening to the stiffer rates for money and 
the general caution of the banks. There is, however, a 
distinct tone of confidence which points to a _ better 
market after the elections and the crop moving season is 
over. 

Commercial paper is dull, with rates at 5% to 6 per 
cent. 





HOLDING WESTERN PACIFIC 5’'S STRONG. 

The seeming strength Western Pacific first mortgage 
five per cent. bonds have shown on the outside market 
bears all the ear-marks of artificialty. Inquiries made 
by the Financial World fail to show that the buying of 
these bonds proceeds from investors and what sales are 
made are principally confined to dealers who have been 
largely identified with the distribution of these bonds. 

The Western Pacific has been in operation now for 
more than a year, but so far not even a fragment of of- 
ficial news regarding what the property is earning has 
been given out. The Denver & Rio Grande, which guar- 
antees the interest but not the principal of these bonds, 
laid itself wide open to criticism when in the last an- 
nual report it included in the net earnings the accrued 
interest on the Western Pacific second mortgage bonds 
coming to it. From now on the Western Pacific will 
have to pay the interest on the first mortgage bonds out 
of earnings and what it falls short of will have to be 
made good by the Denver & Rio Grande. Until this 
year this interest was charged to the construction ac- 
count, which means that of the money investors have 
put in these bonds, part of it was used to pay coupons 
as they fell due. The sum thus paid runs in the neigh- 
borhood of $10,000,000. 

The Financial World frankly believes after a careful 
study of the earning capabilities of the Western Pacific, 
compared with the transcontinental roads, that it will 
take some years before the Western Pacific will be able 
to earn even the fixed charges on its first mortgage 
bonds. Meanwhile the Denver & Rio Grande will have 
to make good the difference. 

Whether the Denver & Rio Grande can stand the 
Strain must still be determined. That there should be 
doubts in many quarters, is not surprising. Until the 
last two years the showing of the Denver & Rio Grande 
was not such as to inspire the greatest confidence in the 
strength of its guarantee. 

The price of these bonds is bolstered up to allay the 
unrest among the holders, which is naturally aroused by 
the persistent withholding of statement of earnings . 


—Some slow assets are like talents some people be- 
lieve they possess; nothing can be made out of them. 








Railroad and 
Industrial Stocks 
110 ISSUES 


Write for our circular describing 110 ISSUES 


of Railroad and Industrial Stocks listed on 
the New York Stock Exchange. 


Spencer Trask & Co. 
43 Exchange Place, New York 


Albany, N. Y.—Chicago, I)].—Boston, Mass. 
Members New York Stock Exchange. 























CITIES SERVICE CO. 
STOCKS 


PACIFIC GAS & ELECTRIC CO. 
STOCKS 


Bought and Sold 


| Lamarche & Coady 
Telephone 5775-6 Broad 25 BROAD ST., NEW YORK 











We are merchants 
buying at wholesale, 
selling at retail ; 
giving our customers 


in exchange for 


May we send you 
so that when you have 
you will call on us 


and therefore know 
you are obtaining 


No. 20 Broad Street 


Approved Investments 


in Bonds and Investment Securities, 


the benefit of our experience 


moderate and reasonable profit. 


our investment information, 
surplus funds for investment, 


to compete with other dealers, 


lowest prices on standard goods ? 


J. H. FERTIG 


New York City 
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PUBLIC UTILITIES 


CONSOLIDATED GAS COMPANY. 

President Cortelyou, of the Consolidated Gas Co., fol- 
lowing the action of the company’s directors in increas- 
ing the dividend rate on the capital stock from 4 per 
cent. to 6 per cent., stated that the increase was due to 
several causes, among them the growth of the company’s 
fuel appliance business and improved market for its 
residual products, economies effected in the cost of opera- 
tion, and the reduction in the fixed charges due to the 
conversion of $20,000,000 6 per cent. debentures into 
capital stock. Mr. Cortelyou stated that the increase in 
the dividend rate was not to be taken as an indication 
that the gas property of the company was earning 6 per 
cent., the amount allowed by the Supreme Court in its 
decision in the 80 cent gas case. Mr. Cortelyou added 
that when the gas property did pay 6 per cent., then the 
total earnings of the company would be not less than 8 
per cent, 

Mr. Cortelyou, as president of the company, is in a 
position to know just what the company is earning. If 
he does not know he might take the trouble to look into 
the reports of the subsidiary companies. If he will study 
these reports he will find that the total earnings of the 
company and its subsidiaries are not less than 11 per 
cent., more than 3 per cent. more than he says the com- 
pany will earn when the gas property returns 6 per cent. 
interest. Probably the reason for not publishing a con- 
solidated income account for the Consolidated Gas Co. 
and its subsidiaries is that it would show that the earn- 
ings are, as stated above, not less than 11 per cent. 

If in the past the company for eight years was able 
to pay dividends of 8 per cent. per annum, and in two 
years 8% per cent. per annum, it is perfectly able to do 
the same now, unless these large dividend payments were 
made to the detriment of the property. Unfortunately the 
company never publishes statements of earnings and 
financial condition that mean anything. Consequently it 
is not known whether the previous large dividend pay- 
ments were justified or not. But if they were justified 
in the past, they are assuredly justified now. The com- 
pany is not losing money on 80 cent gas. In other cities, 
where conditions are just as bad as they are in New York, 
gas companies are able to sell gas at 80 cents a thousand, 
and make substantial profits. The electric light busi- 
ness of the company has made large profits for it in the 
last few years, but these large profits have not been 
allowed to show in the reports. 

At the price Consolidated Gas stock has been selling, a 
high rate of dividend certainly should have been de- 
clared. Even a 6 per cent. dividend means only 4.35 per 
cent. yield for the stock when selling at 138. The sup- 
posed ‘‘equities’’ of the company have served to keep 
the price of the stock above where it would have other- 
wise sold. 





INTERBOROUGH RAPID TRANSIT. 

The statement of earnings of the Interborough Rapid 
Transit Co., the Inter.-Met.’s only paying subsidiary, for 
the quarter ending September 30, 1910, is an exhibit 
such as Wall Street is not accustomed to from this com- 
pany. Gross earnings for the quarter showed an in- 
crease of only 1.96 per cent., while operating expenses 
show an increase of 8.42 per cent., causing a decrease in 
net earnings of 2.38 per cent. The net income, after in- 
terest and rentals, was smaller by $135,115 than for the 
corresponding quarter for 1909, while there was an 
actual deficit of $134,987, after the payment of dividends 
at the rate of 9 per cent. 

It is not difficult to account for the increase in operat- 
ing expenses. The ability of the company to keep its 
expenses down in the way that it has in the past has 
been a little short of marvelous. It has long been felt, 
however, that the expenses must take a decided jump, 
not only because it frequently costs proportionately a 
much larger amount to handle an increase in traffic when 
the traffic reaches a certain point, but because the equip- 
ment used in the Subway is not nearly so fresh as when 
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Three 6% Bond Issues 
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Each issue is the obligation of a strong 
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facilitate the handling of increasing business 
which should result in increased earnings. 


Circulars of each bond with full particulars 


on request. 
N. W. Halsey & Co 
BANKERS 
49 Wall Street New York 


CHICAGO SAN FRANCISCO 

















































BUY 
TIMBER 
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The growing scarcity of Timber and the result- 
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a profitable one for investors. 
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put into operation. Maintenance charges of necessity 
must become higher. The increase in the expenses for 
the last quarter may reflect higher maintenance charges. 
It is not easy to understand, however, how it is that the 
gross earnings showed such a very small gain. 

The summer quarter is always the least profitable one 
for the Interborough, and the fact that it did not earn 
its dividend during the last quarter, is really without 
significance. During the next two quarters the dividends 
will be much more than earned, and in all probability 
the company will close its fiscal year with earnings of not 
less than 19 per cent. or 20 per cent. for the stock. If 
the company really is that prosperous the Inter.-Met. may 
receive a sufficient amount of income to permit it to pay 
2 per cent. or 3 per cent. on its own cumulative 5 per 
cent. preferred stock. There is no hope, however, of any 
large disbursement of this stock, and absolutely no hope 
whatever of any disbursement on Inter.-Met. common 
stock for a half dozen years at least to come. 


PHILADELPHIA RAPID TRANSIT. 

Plans for a readjustment of the finances of the Phila- 
delphia Rapid Transit Co. are now being formulated 
under the direction of E. T. Stotesbury, who recently ac- 
cepted a place upon the Board of Directors at the re- 
quest of all the leading interests of the company. Some 
readjustment of the company’s finances had to be under- 
taken as a result of the expensive strike of last Spring. 
It was stated in this column at that time that the finan- 
cial structure of the company was such as to make the 
readjustment inevitable. Just what will be done to 
bring relief to the holding company is not known, but 
in all probability one of the underlying companies, pre- 
sumably the Union Traction Co., will issue several mil- 
lion dollars of bonds. It would seem that the proper 
way to reorganize the system would be to cut down some 
of the already existing bonded indebtedness and to re- 
duce some of the high rental rates. If this should be 
done, however, some of the inside interests would suffer 
largely, and this is just what they do not wish to do. 
There is a big problem for solution ahead of Mr. Stotes- 
bury. 

FIGHT OVER CHICAGO TRACTION. 

The Chicago newspapers are not overly enthusiastic 
regarding the plans of the reorganizers of the Chicago 
Consolidation Traction, the last of the Yerkes lines in 
the City. The court has set a day when the property is 
to be sold under the hammer and has placed a minimum 
figure of $4,000,000 which must be realized. That sum, 
of course, is merely to satisfy the mortgages. There 
will have to be raised a very considerable sum to re- 
habilitate the property and after having done that work- 
ing capital will have to be provided. 

The equipment and road-bed have been allowed to run 
down to a point where it will be almost necessary to 
build anew. This will require raising considerable 
money, as it costs as much nowadays to build a traction 
line in cities like Chicago, as it does a steam railroad 
and it seems that the Chicago newspapers, opposed to 
the plan to take the Chicago Consolidated over and 
finance its capital requirements, overlook this side of the 
problem in their criticisms. 


COLUMBUS RAILWAY & LIGHT CoO. 

Despite the childish inactivity of the authorities of the 
city of Columbus, which resulted in the destruction of 
considerable property and the blocking of the traffic, the 
Columbus Railway & Light Co. has finally won out in the 
strike instituted by its employees on July 24. The city 
authorities could not, or would not, give the company 
protection for its property, and even the State militia, 
which was brought to the scene, conducted itself, accord- 
ing to newspaper reports, in a cowardly and inefficient 
manner. The employees may or may not have been jus- 
tified in striking. It is an excellent thing, however, that 
the company won the strike because of the lawless man- 
ner in which it was conducted. 





To INVESTORS in HIGH GRADE 
INDUSTRIAL STOCKS 


We are offering a seven per cent. cumulative Preferred 
Stock of a company that has no bonded debt, compares very 
favorably with the leading industrial bonds listed on the New 
York Stock Exchange, 

WITH A BONUS OF TEN PER CENT. COMMON. 


Write for full particulars. 


SEESSELBERG & BANIGAN 


Telephone 2020-1-2-3 Rector 2 WALL ST., NEW YORK 








A PROFITABLE INVESTMENT 

In 1909 we offered a First Mortgage Bond to yield over 514 % with 
a stock bonus of 25%. This stock is now selling at 80 and dividends 
are guaranteed. Paid 3% in 1909 and now paying 5%. WITH 

UAL CONFIDENCE we are now making a similar offer of FIRST 
MORTGAGE BONDS to yield 6% secured upon properties of 
demonstrated value and earning power. 

Full particulars will be furnished o 1 appli 
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First Mortgage Farm Loans, on improved, 

6 irrigated lands in the Greeley, Colorado district, will 
prove satisfactory. Over 20 years’ experience. Highest 
references. | don’t loan a dollar on dry land, nor on Irriga- 


tion District lands. | Correspondence with investors solicited. 


A. M. McCLENAHAN, Greeley, Colorado 


+500 BONDS *1000 


Yielding 673% to 11% 
Tax Exempt in New York 
These bonds will appeal to investors wishing high 
yield as well as safety of principal. 
CIRCULAR UPON REQUEST. 


General Realty & Mortgage Co. 
395 Broadway, New York 


It is curious how strong Third Avenue, Union Bag 
& Paper, United Dry Goods, Hocking Coal & Iron and 
Pittsburg Coal can be made in a reactionary market. 
It’s so encouraging to holders of leading shares, you 
know. 





























A-R-E 6” BONDS 


Are issued by the American Real Estate Company and are 
based on the actual ownership of millions of dollars’ worth of 
New York real estate, the most valuable and rapidly ap- 
preciating realty on earth. These Bonds have paid 6% in- 
terest for more than 22 years without loss or delay in a single 


case. 
They are issued in these forms 
6% Coupon Bonds for those who wish to invest $100 or more 
64 Accumulative Bonds for those who wish to save $25 or more a year 


Tllustrated booklets, financial statement, map of New York Oity, etc., yours 
for the asking. Write for them today. 


AMERICAN REAL ESTATE COMPANY 


Capital & Surplus Assets 
£.851,154.88 Founded 1886 15,536,190.47 


827 FIFTH AVENUE, NEW YORK{CITY 
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SELECTED BONDS 


LIST OF BONDS YIELDING FROM 3.80 TO 6.60 PER 
CE 





This list of carefully selected bonds is compiled 
weekly by The Financial World to assist its subscrib- 
ers in their choice of such securities. We shall be 
pleased at all times to forward the names of reputable 
dealers who will furnish full details regarding these 


investments. 
Yielding From 3.80 to 4.95 Per Cent. 





Gatto N. J. Ry. & Canal 40, 1929. ....ccccccccsccscvese 3.80% 
C,, B. & Q. R. R. (Ill. Div.) S%s, 1949............00ees 4.007% 
Illinoie Ceat. ref. 48, 1955....... cccccccccccccccccccces 4.125% 
Nashville, Tenn., street imp. 448, 1935...... .-..e-eeeee 4.20% 
ntral Pacific ist ref. 48, 1949....... c.ceccececeeeesees 4.20% 
emphis, Tenn., school 4%s8, 1959.......25 seeeeeeeeeeee 4.25% 
Lehigh Walley Term. Ist 5s, 1941.........cceeeeeceeees 4.25% 
Ottawa, Ill., bridge 5s, 1914-1928....... w.ccccccccccees 4.25% 
Chatham County, N. C., 4%s (funding), DP ccessanead 4.30% 
Twin Falls, Idaho, court house 58, 1922....... ....see- 4.30% 
Milwaukee & Northern Ist ext. 4%s, June, 1913......... 4.35% 
B. & O. Southwestern Division “Sf i> 35% 
Montgomery, Ala., paving 5s, 1919....... 2.2.26 sesceeee 40% 
Indianapolis & Louisville Ry. lst guaranteed 4s (guar- 
anteed by Chi., Ind. & Louisville Ry.), aap 4.40% 
Wis. Cent., Sup. & Dul. i, tiie I 66-4400440sepeccnnte 4.40% 
Worcester "Consol. St. a Oe eee 40% 
City of Stillwell, Minn., water 4s, 1911-1924............ 4.40% 
Colorado Southern Ist 48, 1929....... ccccsccceccecccces 4.45% 
Georgia Central consolidated gold 5s, 1945.............. 4.45% 
Adams Express Co. collateral trust "4s, 1947..... «+ -4.45% 
San Diego, Cal., water 4%s, July 1911-12............. 4.50% 
Plorida Mast Coast lst 4248, 100D.........ccccccccccsecs 4.62% 
N. Y¥. Tel. Co. Ist and general sinking fund 4%s, 1939 
Chem qmemit Oh Tle FOORiccescs ccccsccsecsscasa 4. 0 
. Zu Be. B Went. sek. Ga Beet esccce scsnevsccces -4.80% 
Westchester (N. Y.) Lighting Co. Ist gold 5s, 1950...... 4.82% 
La Grange, Ore., water refunding 5s, OED. oc cccccess 4.75% 
Erie Electric Motor Ist and ref. sinking fund 5s, 1941. rs 
Interborough Rapid Transit 45-year mortgage 5s........ 4.88% 
Balt. & Ohio 3-year 4%% notes, due June 1, 1913....... c 
Kansas City So. ref. and imp. 5s, 1945............ 90% 
N. Y. Suburban Gas Co. Ist 5s, 1949 ois wh Actin ei dilated seated 4.90% 


Flint & Pere Marquette Consol. 5s, 1989............... 4.90% 
N. Y. Gas & Elec., Light, Heat & Power Ist 5s, 1948....4.95% 


Yielding From 5 to 5.77 Per Cent. 


i ee EE, Ss een Cenereie eeeee seakesnnsa’ 5.00% 
Bangor & Aroostook ref. 48, 1951...... ......eeeeeeeeee 5.00% 
Pacific Tel. & Tel. Ist and col. 5s, 1922-37............. 3.20% 
Cincinnati Gas & Elec. Ist guaranteed 5s, 1933 (Cin. 

Gas Transportation Co.)........ seeeee ceceeeeceenes et 
Ce Se Ee BOO GR, DBccccds, asccccacecceccas 25% 
Manistee & Northeastern Ry. Ist gold , 19: 25-1939...... e 25% 
Cin., Findlay & Ft. Wayne Ist gold 4s, 1923.. 


- 9.25% 
Sierra Ry. Co. of Cal. Ist sinking fund. gold 6s, "1937: Boe, 
Hudson & Manhattan equipment 5s, 1917................. 


Kansas City, Fort Scott & Memphis ref. 4s, 1936......... 530% 
Se Oe EE SE, UE haces petctescs. sicncccacdoud 5.30% 
Se ee Oe TRU I, 68666 concccacccacsen 5.30% 
American Dock & Trust Co. 1st gold 5s, 1930............ 5.30% 
Clyde Steamship Co. Ist 5s, 1931....... ccc cceeeeceees 

Knoxville Gas Co. Ist 5s, 1913-83..............-......... 5. 45% 
Booneville, St. Louis & So. Ist 6s, Aug., 1911......... 5.50% 
St. Louis, Iron Mt. & So. unifying and ref. 4s, 1929.. - 5.60% 
Cee Ta BURRS BOE Bi. Tia ck wccccds  cocceccccccens 


Missouri, Kansas & Tex. 1-year collateral 5s, Aug., 1911.5 oOa7 
Cal. Gas & Elec. unifying and ref. 5s, 1937.............. 65% 
Tidewater Co. Ist lien collateral 6s, June, 1913........ 5.70% 
Consolidated Indiana Coal Co. sinking fund 5s, 1935 (in- 
terest guaranteed by C., R. I. & P. Ry. Co.).........5.77% 


Yielding From 6 to 6.60 Per Cent. 


San Joaquin Light & Power 6s, 1950.................... 6.00% 
Pacific Gas & Elec. deb. 6s, RR a Seales 6.00% 
Hudson & Manhattan Ry. Co. Ist con. 4%s, 1957........ . 15% 
See OG SE OE a shack Padeksy Shncdensrecesccccs 6.60% 


WHY MILWAUKEE BONDS HOLD SO WELL. 

It is somewhat puzzling at first to learn that the mu- 
nicipal ferries in New York City are being operated at 
a deficit only slightly under $1,000,000 annually, and 
the prices of New York City bonds show no enhancement, 
while the bonds of the Socialist city of Milwaukee com- 
mand a price above that of many well governed munic- 
ipalities of similar size which are controlled by either one 
or the other of the existing political parties. The ex- 
planation of a leading bond house, given to the Financial 
World, regarding the good credit enjoyed by Milwau- 
kee is that the Socialist regime there has not been in 
power long enough to do any harm, and has not been 
able to follow its bent in socialistic experiments. The 
new party found that the old methods and system have 
been so ingrafted in city affairs that they can only be 
changed by tedious appeals to the courts. Meanwhile, 


the Socialist policy will be to give the taxpayers more 
for their money than they have obtained heretofore; 
and the result is that the administration at present 


be! New York Stock Exchange 


111 BROADWAY, NEW YORK 
Telephone Call: 420 Rector 


a Market Securities Department 
HORACE HATCH, Manager 


We are prepared to make Bids and Offers on Securities 
of all parts of the United States and Canada 





is being conducted with an eye single to the good of 
the city. Much waste has been stopped and in many 
ways there has been a marked improvement. For that 
reason the obligations of the city are held at a good 
price. Should the Socialists remain in power many 
years, however, it is thought by financiers that the So- 
cialist program would entail such unwise expenditure 
and waste as to force the price of these bonds down 
to a low figure. 

As to the deficits shown from the operation of the 
ferries by the city of New York, it must be said that 
wasteful Tammany methods had reached the heights 
of perfection in the administration of Mayor McClellan, 
and that so many useless outlays had been authorized 
that the new Gaynor administration found a gigantic 
task ahead of it when it took hold. The grafters are 
being dismissed and useless political hacks reduced or 
let go; and the latest balance sheet shows a marked 
cutting down of the debit account against the city. 
Only the vigilance that is usually exercised in the con- 
duct of private business will make these municipal 
undertakings, heretofore generally allowed to be con- 
ducted by private enterprise, a success. 


THE COTTON REPORT UNFAVORABLE. 

The Government report on the amount of cotton 
ginned from the growth of 1910, placing the figures at 
5,410,960 bales, as against 5,530,967 a year ago, does 
nvt support those specialists who had figured out a 12,- 
000,000 bale crop. Rather do the figures spell a tota) 
of not over 11,000,000 bales. The trade and speculators 
accepted this line of argument for a short crop, and 
there were sensational jumps in the price on the New 
York and New Orleans exchanges, amounting to $3 and 
upward per bale. The South reports the interior 
holders refusing to sell at any price. Probably this will 
encourage the bulls to start a new campaign for 20- 
cent cotton. Europe is short of supplies still and so 
are our wills, it is said. It looks as though about 
every person in the world save the dwarfs and savages 
of Africa and other uncivilized countries who wear more 
smiles than clothes, would have to contribute to the 
cotton growers this year. Cotton seems to be deter- 
mined to be a real king this year. Few will begrudge 
the increase in income which will come to the South. 


GLOSSING OVER A MISTAKE. 

The directors of the Diamond Match Co. are seriously 
considering plans to finance the Pacific Coast lumber 
properties, but have not definitely decided how to go 
about it. Of course, they want a plan which they de- 
clare will be the most feasible, by which they mean only 
a plan that will succeed in raising the money. An issue 
of bonds is under consideration or an issue of preferred 
and common stock. In each case the amount is to cover 
the lumber business and other slow assets of the cor- 
poration. 

The Pacific Coast lumber properties are a heritage of 
the Burber management. They were bought for a very 
high price, out of which somebody profited considerably. 
These lumber properties are a lemon. The so-called 
$3,000,000, supposed to be invested in these properties, 
represents, in the opinion of good judges of timber, more 
than twice their actual value. At one time Diamond 
Match stock was the premier industrial investment in 
the Chicago market, but it has sadly fallen from grace, 
and is to-day selling very much ex-connience. 
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THE OPEN MARKET 





INTEREST IN CITY BANK DIVIDEND RATE. 

The Directors of the National City Bank, of New 
York City, have declared the usual 5 per cent. dividend. 
General interest had been aroused among bankers and 
dealers in bank stocks as to the rate that would be paid. 
The City Bank pays 10 per cent. annually and earns 
something like 20 per cent. on the $25,000,000 capital 
stock. The surplus itself is quite $25,000,000. Had the 
Directors increased the rate, as was expected in some 
quarters, a decided betterment in prices of bank stocks 
would have been looked for by holders of shares of other 
banking institutions. A 6 per cent. semi-annual payment 
is looked for confidently at the next Directors’ meeting. 


BORDEN’S CONDENSED MILK COMMON RISES. 

The common stock of the Borden Condensed Milk 
Company is up nearly 8 points from its recent low price, 
and 118 is now bid with no stock offered. It is said 
that another increase in the price of milk to New 
Yorkers is about to be announced, because of the pro- 
longed drought of the summer and fall. New Jersey 
milk dealers have already increased the price of milk 
one to three cents per quart—to 9 and 12 cents. 


UNION TYPEWRITER COMMON UP. 

Union Typewriter Company officials decline to con- 
firm reports that the common stock will be placed on 
a dividend basis at the November meeting, and it is 
said in a well informed quarter that there is really no 
real expectation that the directors will so act. The 
rumor that some action would be taken probably arose 
in explaining the rise of 10 to 12 points from 40 to 
above 50. The preferred is selling around par. It 
pays 7 per cent. The business of the company is said 
to be 50 per cent. in excess of that of last year. 

SINGER MANUFACTURING ADVANCES SHARPLY. 

This stock has had a rise of more than 50 points in 
the last three weeks, the greater portion of which has 
come in the last ten days. Three weeks ago the stock 
was traded in below 280, while this week it sold up 
to 330. The asking price is 350. The company is such 
a big money maker that it is believed that the buying 
has come from those who know of the enormous busi- 
ness the company is doing and anticipate another big 
dividend at the end of the year. The foreign business 
of the company is now very heavy. 





UNITED CIGAR STORES EXTRA COMING. 

There has been what looked like good, inside buy- 
ing of the shares of the United Cigar Stores Company 
within a recent period, and the stock has advanced 10 
points, from 220 to 230. The explanation from good 
quarters is that there is strong likelihood that the 
directors will declare an extra dividend of at least 1% 
per cent. on the first of the year. The stock now pays 
& per cent. regular. Even without this little melon in 
sight, the stock would probably sell as high as it is 
quoted at present since the company is said to be earn- 
ing at the rate of quite 60 per cent. per annum. The 
company controls nearly 500 retail stores throughout 
the United States, several hundred of them in New York 
City. ’ 


BUYING WESTERN PACIFIC STOCK. 

A small buying movement in the stock of the Western 
Pacific road has set in in the open market, result- 
ing in an advance of about half a dozen points to around 
25. The asking price is 26%. The buying comes 
wholly from the far West, where there is more faith in 
the road and the Goulds than is possessed by eastern 
interests who have not looked upon this heavily capit- 
alized system with any degrce of favor. The Financial 
World told recently of the plans of the Western Pacific 
road to capture a portion of the Pacific Coastwise trade. 
Last year the stock sold up around 35, on buying said 
to have been for the account of Edwin Hawley. 





WANTED 


NATIONAL FUEL GAS 


FREDERIC H. HATCH & CO. 
NEW YORK BOSTON 
30 Broad Street 50 Congress Street 


CITIES SERVICE CO. 


AND 


ALL GOOD PUBLIC UTILITY SECURITIES 


Williams, McConnell & Coleman 


BONDS STOCKS 
60 WALL ST., ‘Phone, 5621 John, NEW YORK 














6% FIRST MORTGAGE GOLD BONDS 6% 
Citizens Electric Light and Power Company 


LEBANON, IND. % 
DENOMINATION $500, AT A PRICE TO YIELD 7 o 


W. M. RICHARDS, !N2!ANAPOLIs. inp. 


American Central Life Bldg, 


3 PREFERRED STOCKS ° 


No. 1—PUBLIC UTILITY ISSUE; TO NET 7%% 
No. 2—Industrial of three generations’ success; to net 7% 
No. 3—Industrial with liberal bonus of common stock 





Descriptive circulars on request 


HAROLD L. BENNET & CO. 


25 BROAD STREET, NEW YORK 


BONDS 


AND COMMERCIAL PAPER 
MORRIS & HOLDEN 


45 WALL STREET Tel. 6236-7 Hanover, N. Y. 


BONDS to net 5% to 5.65% | 


Secured on properties of prosperous Gas and Electric 
Companies and GUARANTEED as to prineipal and 


interest. 
A. H. BICKMORE & CO., Bankers 


30 PINE STREET, NEW YORK 


To Net 7% 


We offer the unsold balance of the preferred stock of an es- 
tablished corporation at par to net 7 per cent., good earning 
power demonstrated with healthy increase each year. 


ROBERT K. GREMS & CO. 
Vernon, N. Y. 
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FARM MORTGAGE BONDS 


which we own and offer combine the SECURITY of an INDIVI- 
DUAL FARM MORTGAGE with the CONVENIENCE of a 
COUPON BOND. They net 6% and interest and ripelpel are 
vayable at the FIRST TRUST & SAVINGS BANK, CHICAGO, 
TRUSTEE. A short time investment for banks or individuals. 


R. C. KITTEL & CO., 184 La Salle Street, CHICAGO 
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Investors 


We have excellent facilities for buying 
and selling, on commission, stocks and 
bonds listed on the New York Stock Ex- 
change, and all other securities. 

If you would be interested in our weekly 
and monthly booklets, showing prices 
and earnings, they will be sent on request 
without charge. 


Taylor, Smith & Evans 


Members New York Stock Exchange 
New York 


49 Wall Street 
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THE NEXT REVIVAL. 


Industrial Investments Will Be the Next Public 
Favorites. 


Well posted financial interests are of one opinion re- 
garding what phase the next great revival in investments 
in this country will assume and that is that the securi- 
ties of industrial corporations will be the public’s fav- 
orites. 

As proof they point to the excellent showing such 
corporations have made during the depression-of 1907 
and in the short-lived off season in 1910. They also cite 
that few large corporations have cut dividends on their 
preferred stocks, whereas in some cases they have 
quickly paid up the back dividends, which had been 
passed in bad years. 

Then, also, the field for investment and exploitation in 
railroads has narrowed down. We are somewhat in the 
same position in this respect as Great Britain, where 
there are no more worlds for the railroads to conquer and 
each additional mile built serves only to divide earnings 
with some competitors. 

While there is, of course, still room for considerable 
railroad building in the United States, the opportunities 
do not present themselves for making unusual profits, 
such as in the early eighties, when wise railroad invest- 
ments laid the foundation of such large fortunes as now 
stand in the names of Harriman, Hill, James, Huntington, 
Morgan and others. 

But in the industrial field exploitation still has il- 
limitable opportunities. Our population is growing fast 
and this means a constantly expanding market for the 
products of industrial corporations. 

A far-seeing public is aware of these possibilities and 
when it again takes enthusiastically to investments their 
choice logically will be industrial stocks. 


CHICAGO BECOMING QUITE A MARKET. 

The market for good unlisted industrial and public 
service corporation securities in Chicago has broadened 
materially in the last few years. There are now more 
than a dozen brokerage establishments which are spe- 
cializing in these securities and all seem to be making 
money in the business. There are about two dozen well 
known western corporations whose shares have their 
principal market in Chicago and prominent among these 
are the stocks of Butler Bros., the Northwestern Yeast 
Co., the Kellogg Switchboard Co., the Elgin Watch Co., 
Union Carbide Co., and shares of a few of the auto- 
mobile companies. 

Brokers look forward to brisk business in 1911, as 
they expect the year will prove one of an increasing 
volume in earnings for most all the corporations and a 
good deal of trading in securities will result In anticipa- 
tion of larger dividend disbursements to stockholders. 

Chicago also has become quite a financial center in the 
last few years. The city not only has the population, but 
likewise the wealth, which should put it ahead of every 
other large center, aside from New York, as a financial 
market. 


SMELTERS HELPED BY RISE IN SILVER. 

There is now in progress a rampant speculation in 
silver in India and China with the result that the price 
of 56 cents per ounce, touched this week, is the highest 
quotation since 1908. This speculation is extremely in- 
teresting to New York interests which in a sense control 
a large percentage of the world’s supply of silver at 
first hands. The Bombay Specie Bank, it is said, together 
with its allied banking interests in the Far East, has been 
able, however, to tie up quite 75 per cent. of the visible 
supply. The American Smelting & Refining Co. interests 
have, it is said, been marketing large quantities at the 
high prices and this it is believed has been responsible 
in part for the rise in Smelters. The large demands of 


American silversmiths have also helped along the rise in 
the price of silver and it is believed in good quarters 
that a further rise is likely in the near future. 


ATCHISON JUSTIFIES FAITH OF FRIENDS. 


The comparative statement of the operating income of 
the Atchison road for September 1910 and 1909, is a still 
further refutation of the opinion of President Ripley 
that the Atchison would have difficulty in paying 6 per 
cent. on its stock this fiscal year. The gross for the 
month was $9,068,440, as against $8,732,775 in the 
same month last year, an increase of $335,665, while 
the operating expenses increased only $167,708. Taxes 
decreased slightly and the net operating income rose 
$172,813. The gross business of the Atchison is now 
averaging at a rate in excess of $108,000,000. The $100,- 
000,000 figure was passed last summer. .The amount 
available for the common stock is well up toward 10 per 
cent., which would seem ample margin to refute scare 
stories occasionally put out that the Atchison dividend 
was to be reduced. The report justifies the good things 
the Financial World has said of the Atchison. It is well 
known that large interests picked up most of the stock 
which was liquidated under par. 


TWO ALASKA COAL LAND POLICIES. 

The officials of the Department of the Interior recent- 
ly announced the indictment of a number of persons who 
had made application to enter certain tracts of coal land 
in Alaska. It appears that these indictments were based 
upon the contention of Government officers that the en- 
trymen had made an arrangement providing that, upon 
the granting to them by the Government of title to the 
claims, they would consolidate and work them as one 
piece of property. Such an arrangement is in violation 
of the law, which requires that claimants for this land 
must have made their entries in good faith and for 
themselves. Inasmuch, however, as the agreement pro- 
duced last winter at the Congressional investigation of 
the Interior Department discloses an understanding of 
the same kind between members of the so-called “‘Cun- 
ningham group” of Alaska coal land entrymen, it is dif- 
ficult to understand why the Interior Department of- 
cials are so active as to secure the indictment of one set 
of entrymen and at the same time take favorable action 
in the cases of another set, although both sets of en- 
tries appear to be entitled to the same treatment. This, 
however, appears to be just what the Government is at- 
tempting to do when the indictments referred to are 
considered in connection with the efforts of the Interior 
Department to issue title to the claims embraced in what 
are mentioned as the Cunningham group. 


OVERTON PAINE AT IT AGAIN, 

A new scheme has been concocted by Overton Paine, 
the financial wizard, to catch the fleeting dollar. He 
calls it ‘‘My Trading Rules,’ and is prepared to send 
them to whoever he can induce to part with $8. 

On top of these trading rules he will, as a further in- 
centive for sending the eight dollars, quickly add a good 
tip in the ferm of confidential information on which 
considerable money can be made. 

Actual experience has shown to all who have had busi- 
ness relations with Overton Paine, that he is the only 
one who has made money. His clients invariably in the 
end are losers, as they find themselves the victim of a 
sharp. 

Overton Paine says he has called every stock market 
movement of importance for a period of three years. He 
does not say he called every movement correctly. This 
would be a false statement and might make him amen- 
able to the law. So he allows this to be implied. 

Any fool, without the exercise of brains, can readily 
see the man is a prevaricator. If he is such a reliable 
prophet as he professes to be he could make a fortune 
every week by merely operating for himself in the stock 
market on a small scale. 

Any person who swallows such stuff as put out by 
Paine is unredeemable. He has gone beyond all pale of 
hope. He cannot be educated to classify legitimate 
propositions and eliminate fakes. 
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WE OFFER, SUBJECT TO PRIOR SALEZAND ADVANCE IN PRICE, 


$2,000,000 


Western New York & Pennsylvania 
Traction Company 
First and Refunding Mortgage 5” Cold Bonds 


TAX-FREE IN NEW YORK AND PENNSYLVANIA : 




























Dated December |, 1906 Denomination $1,000 Due January |, 1957 
Callable at 105 and interest prior to January |, 1912 
Thereafter at {10 and interest 


These bonds were issued with the approval and consent of the New York State Board 
of Railroad Commissioners 


They are a First Mortgage on the entire property of the Company, operating 
about 98 miles of track, subject only to a prior lien of $300,000 covering 
but 30 miles of track, which lien is being retired through operation of 
sinking fund. Additional Bonds may be issued for extensions and addi- 
tions only at 85% of actual cost. 


Approximately $1,000,000 over and above the proceeds of this issue has been 
invested in this property by the stockholders, which accounts for the low 
bonded indebtedness, less than $24,000 per mile of track operated. 


The company owns practically perpetual franchise rights, and approximately 
60% of its tracks lie outside of the cities on private rights of way. 


The favorable topographical situation reduces the possibility of other railway 
competition to a minimum. 


This railway has been in successful operation since its consolidation in 1906. 
Its earnings have shown a consistent and steady growth. 


In addition to our examination of this property, the books and accounts of the 
company were audited by Marvyn Scudder, Esq., of New York City, and the 
legality of this issue was approved by Parker, Hatch & Sheehan, Esqrs. 

We recommend the bonds for conservative investment. 


Descriptive circular will be sent upon application. 


PRICE 95 AND INTEREST 





Our general circular describing issues of municipal and public service securities 
will be mailed upon request. 


J. S. & W. S. KUHN, Inc. 


Bank for Savings Building, PITTSBURCH, PA. 





CHICACO NEW YORK PHILADELPHIA 
First National Bank Bldg. 37 WALL STREET Real Estate Trust Building 
BOSTON 


Kuhn, Fisher & Co., Incorporated, 15 Congress St. 
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&3 Free Advice Only For Subscribers 


POSTAGE MUST ACCOMPANY INQUIRY. 

The privilege is accorded to subscribers of the Finan- 
cial World to secure an expression of opinion on any 
investment in which they are interested or which they 
wish to make. There is no charge for this service, as it 
is this paper’s desire to prove as helpful to its sub- 
scribers as it is possible to be. However, this privilege 
is confined strictly to subscribers. Subscribers can make 
inquiries during the term of their subscription as often 
as they desire. 

All inquiries must be addressed to New York and not 
to Chicago. No telegraphic inquiries answered by 
telegram. 


POSTAGE POSITIVELY MUST BE ENCLOSED 











The Financial World was established to diffuse the 
trwth about investments, has consistently maintained 
this attitude, and will continue to do so, confident in 
its belief that as long as it clings to this ideal it can 
count upon the support of the investment public. 





A “SILENT PANIC” WITH A BOOM IN STOCKS. 
The Unique Experience In New York City, Which Many 
Wall Street Brokers Didn't Hear Of. 

According to the Title Guarantee and Trust Com- 
pany, one of the leading title companies in New York 
City, the New York money market has been through 
a “silent panic” recently. This noiseless crisis, accord- 
ing to the above authority, has to some extent limited 
the amount of money available for mortgages. The 
Title Company goes on to say: 

The prevalent interest rate in Manhattan has been 5 per cent. 
Although there is not yet discernible any general tendency to- 
ward a lowering of the rate, or a largely increased demand for 
mortgages, nevertheless there are certain hopeful signs. For 
some little time past certain astute mortgage lenders among 
our clients have been quietly gathering in choice Manhattan 
mortgages at 4% per cent. interest. In the aggregate these 
have amounted to quite a sum, and the demand seems to be 
growing rather than decreasing. This is a condition that in 
our experience usually precedes a betterment of the mortgage 
situation, 

We would like to observe, in passing comment on 
this ‘‘silent panic,”’ which has been, by the way, so silent 
and illusory that it has escaped the notice of 99 per 
cent. of the Wall Street community and many eminent 
financiers both in and out of the Street, that the real 
estate business in the New York City district, has 
picked up fully 25 per cent. from what it was a couple 
of months ago, and that real estate is now in better 


demand than for many months. The public apparently 





George W.Boung &- Company. 


BANKERS 


Mutual Life Building 
New York 


59 Cedar Street 





INTEREST ON DEPOSITS 
TRANSACT A GENERAL BANKING BUSINESS 





INVESTMENT SECURITIES 





ignored the alleged panic and not only bought real 
estate all the time the “silent panic’? was in its midst, 
but stocks and bonds as well, so much so that some 
persons thought a big boom in securities was near. The 
facts are that the affair resolved itself into the refusal 
of leading institutions and savings banks to lend on 
enterprises with not sufficient soundness at bottom to 
carry them through to success. The conservatism of 
bankers in paring down loans and taking other meas- 
ures considered needful has placed the realty market 
on a sound basis, and led, as the Title Guarantee Com- 
pany truly says, to buying of mortgages by astute 
lenders at rates below 5 per cent. 


PERTINENT POINTERS. 

The total purchases of stock by Mr. Morgan, as re- 
ported by some speculators with loose tongues and large 
imaginations, if carefully added, would exceed the 
total capitalization of the United States Steel Corpora- 
tion with a few Morgan railways thrown in. 

The suspension of grain rate increases ordered by 
the Commerce Commission would indicate that the 
downtrodden farmer will have a little more time to 
tell of the wickedness and extortions of the railways 
which they have escaped. But if this sort of thing 
continues, and the railways stop buying, will not the 
aforesaid farmer find a boomerang flying dangerously 
near? 

What supreme ecstasy it must be to him that has 
bought a stock at the topmost price only to see it re- 
cede ten points. 








Practical Investments 


Suitable for the average business man or 
those who desire to invest surplus funds 
safely and advantageously, should fulfil 
certain fundamental requirements. The 
investor should have assurance: 


1st—As to the safety of the money invested, which 
depends upon the credit of the Company issuing 
the obligation and upon the underlying security. 

2nd—As to the continuance of interest payments 
which depends upon the earning capacity o 
the Company. 

3rd—As to his ability to liquidate the investment be- 
fore maturity, i y, which depends upon 
the market and the stability of price. 





We have prepared a list of carefully chosen bonds 
which we can recommend for personal investment, and 
which yield at present prices a liberal rate of income. 


Circular No, B-15 will be sent upon request 


Guaranty Trust Company 


of New York 
28 Nassau Street, New York 


; Branch Offices ; 
5th Ave. €438d St., New York 33 Lombard St., London, E. C. 
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PHYSICAL VALUATION OF RAILROADS. 


By A. E. Stilwell, President of the Kansas City, Mexico & 
Orient Railway. 


The Government of the United States is now considering the 
making of a physical examination of railroads to determine 
their value. I will try to show why such an examination cana 
solve none of our existing railroad problems. 


Suppose a leading manufacturer of shoes sets aside $25,000 
as a working capital for a store which he starts at 30th street 
and Broadway. The manufacturer takes a lease of the prop- 
erty for ten years, as it is a good location. Over and above 
all expenses this store pays the shoe company $10,000 a year 
net, which is 40 per cent. profit on the capital. Now let us 
suppose that the same shoe company leases a store at 50th 
street and Broadway. They sell the same make of shoes at the 
same prices and have the same amount invested in the store 
as a working capital—$25,000. This store only pays the com- 
pany $5,000 a year net profit; this is 20 per cent. on the work- 
ing capital. The lease of the store at 30th street is worth 
twice as much to the company as that of the one at 50th 
street, since it pays them twice as much on the invested capi- 
tal. The location is better, the trade center is better, and 
it is the trade at 30th street that gives the lease there the 
excess value over that at 50th street. They sell the same shoes, 
each store has the same working capital, but they yield dif- 
ferent returns. The price of the shoes is the same in each 
store; it is the trade, the fact that one location is better than 
the other, that makes the difference in the values of the two 
stores. Physical valuation of these two stores will tell nothing, 
it is only the trade that makes the difference in values, and 
the physical valuation of the store and stock has nothing on 
earth to do with the difference in returns. 

Now, two railroads are built, each a thousand miles long 
and each costing forty thousand dollars a mile, or a total of 
forty millions. The first road goes through a very fine coun- 
try; it is a short line to the cities it reaches. The officers are 
men like James J. Hill and B. F. Yoakum; they establish ex- 
perimental farms; they find out the value of the land for 
various crops, and through untiring energy on the part of in- 
dustrial agents and emigration agents, the country is fast set- 
tled. The road thrives; in ten years, owing to the excellent 
territory that the road serves and to the masterly way in 
which that teritory and the road have been developed, the 
bonds and shares of the road, which only cost the builders of 
the road forty million dollars, became worth sixty-five millions 
in the markets of the world—a profit to the builders of twenty- 
five million dollars. 

The other road cost the same; has the same mileage; runs 
through the same states, but it is not a short line and its ter- 
ritory is not quite as good as that of the first road mentioned. 
The officers have not the ability and do not use the same 
energy as the management of the other road. At the end of 
ten years the bonds and shares of the second road are worth 
thirty millions of dollars in the markets of the world; a loss 
of ten millions of dollars. The roads charge equal traffic rates. 

Cannot you see that the Government would accomplish nothing 
by making a physical valuation of these two roads? The stock 
markets have long ago done this; investors have long since 
sized up the two roads; the market values of the shares show 
the difference. 

Now suppose that the Government did make a physical valua- 
tion and found that the two roads cost the same, and that one 
is paying dividends at six per cent. on thirty millions and the 
other is paying dividends at six per cent. on sixty-five millions. 
It would not be fair to cut the rates on the well-located, well- 
managed road, for the sake of bringing the earnings down to a 
par with those of the poorly-located and badly-managed road, 
whose rates could not be cut. This would be a crime—not 
justice! 

So the physical valuation of roads has little to do with their 
real value; it is the territory which makes a road successful— 
and the way that a road is developed and managed, creates and 
governs the actual value, and this is not found on the books. 

Now, my reader may rest assured that if all railroads are 
examined, and this examination will involve years of labor, 
it will be found, perhaps, that certain roads have more stocks 
and bonds (face value) per mile than is necessary for their 
reproduction, but it will also be found that the market value 
of these stocks and bonds is no greater than the road can be 
produced for. In other words, the public has long ago put the 
just valuation on the stocks and bonds. For example, the 
stocks and bonds may be a hundred thousand dollars a mile, 
while the market value is only sixty-five thousand; that is to 
say, the paper value is one hundred thousand dollars, but the 
holders can only sell this hundred thousand dollars’ worth of 
tocks and bonds in the markets of the world for sixty-five 
thousand dollars. 

The proposed physical examination of the railroads will show 
that there are dozens of roads which cannot be reproduced for 
anywhere near the amount of the issues of stocks and bonds 
per mile, But here again it will be found that the public has 
nade the true valuation and no doubt the stocks and bonds 
Which amount to fifty thousand dollars per mile (face value) 

e selling at a market value of seventy-five thousand dollars. 
_ The traffic rates now in force in the United States are the 
Owest rates in the world. Make them stable for a term of 
years and we shall witness the greatest prosperity that the 
world has ever seen, here in our own country. 

But with the roads forced to fight in Minnesota and Okla- 
ma courts against reduction of rates; with the governors of 

Western States meeting in Topeka to formulate plans to 
Prevent the railroads from increasing rates; with bank clear- 
ings running 15 per cent. to 20 per cent. less than last year’s; 
With the net earnings of the railroads in 1908 one hundred 
and sixteen millions less than in 1907, and seventy-three mil- 
ons less than in 1906, we are paying a great price for the 
present railroad agitation. Had we a fixed policy for railroads: 


} 


th 


were confidence now established, bank clearings would no doubt 


} 


10 per cent. to 15 per cent. greater than last year. 
There are two hundred thousand less men employed on the 











Secure Investments 


Since the organization of this house there has 
never been a single day’s delay in the payment 
of either principal or interest of any bond which 
it has sold. 


Municipals 


Hydro Electric Bonds 
Water Works Railroad Bonds 


Traction Bonds 
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railroads now than there were during the panic year of 1907, 
and if confidence were not shaken all these doubtless would now 
be at work at $3 a day. This is a loss of six hundred thousant 
dollars a day, or for three hundred days per annum, one hundred 
and eighty millions of dollars per year—wages lost to railroad 
men. This loss of wages just about equals the present rate of 
decrease in bank clearings in comparison with last year. 

The two vital factors in business are the railroads and the 
banks. Strenuous efforts are being made to reduce the railroad 
earnings, but no attacks are made on banking capital, which 
is allowed, unmolested, to pay dividends of more than ten per 
cent. on the paid-up capital, and on an average of over 9 per 
cent. on the total capital and surplus. 

The United States has much to learn from the way railways 
are treated in Mexico. 


WHO SOLD HARVESTER STOCK? 

Cyrus H. McCormick, head of the Harvester Trust, 
says he never gives to stockholders any advance in- 
formation about the dividend policy, but he adds that 
there will be ‘‘no increase in the 4 per cent. dividend”’ 
at the coming meeting of directors. This statement 
was not forthcoming, it should be noted, until the stock 
had had a rise of some 20 points on rumors that the 
dividend would be increased. Why did Mr. McCormick 
reserve his statement until the rise had culminated? 
Also, if stating that the dividend would not be increased 
is not giving advance information, we should like to 
have Mr. McCormick’s definition of what constitutes ad- 
vance information, 
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You Have a 
Right To Know 


the history of any concern to whom you entrust your 
money— 

We want to send you full particulars in regard to our 
business—to explain why we can safely pay 5% and 
at the same time allow you to withdraw your money 
on demand at any time. Why we have been able to 
do so for 15 years and why our business has grown 
until we now have satisfied customers in almost every 
state and territory. 


The booklet tells the whole 
story— Write for tt. 


The Calvert Mortgage & Deposit Co. 


1071 Calvert Building, Baltimore, Md. 
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PLANNING TO UNLOAD ON CHICAGO. 
Large Interests Trying To Sell Chicago Subway to the 
City. 

The agitation just now going on in Chicago to do 
away with the unsightly elevated structure encircling the 
down town district and known as the “Loop,” and re- 
placing it with a subway system, did not originate with 
the people, but with some large commercial interests 
who are concealing behind their cry for a more beautiful 
Chicago, a longing desire to hand the City a lemon. 

This lemon is the Chicago Subway. Some very rich 
Chicago people, including Armour, have tied up in this 
enterprise a great many millions of dollars. They are 
willing to let the Chicago taxpayers have this monu- 
mental failure as an underground freight carrier system 
at exactly what it has cost them. 

Should Chicago allow itself to be cajoled into buying 
the Subway, it will commit a serious blunder unless the 
Subway can be bought for a trifle and also be available 
with but little, if any, expenditure for a proper Subway 
passenger system. 

As at present constructed the Chicago Subway tubes 
cannot be used for passenger business. They are, in the 
first place, not wide enough; secondly, not high enough, 
and lastly not substantial enough. The City would 
be compelled to reconstruct the Subway from the roof 
to the floor and widen it by many feet. It would be very 
much cheaper to build an entirely new Subway. 

This is not the first time an effort has been made to 
unload the Subway on the Chicago taxpayers. When 
Wheeler was President of the company, and he fully 
realized the futility of trying to make of it a prosperous 
concern, he endeavored to interest the City Fathers in 
considering its value to the City. Either they could not 
see the advantage or were held back from entertaining 
any such plan in fear of the severe criticism the plan 
was sure to arouse. 

The Chicago Subway, as it stands, can hardly earn its 
operating costs. The hope that the business may grow 
to a point where the earnings would provide for even a 
part of the interest on the large bonded debt was given 
up years ago. An effort is now being made to build up 
an automatic telephone system, but this plan Is not being 
seriously considered. This was also tried some years 
ago, but the telephone scheme proved a flat failure. 
The Chicago Telephone Co. does not appear worried over 
the threatened competition. In some circles it is even 
believed that this move is a mere pretext based on a 
faint hope that the Telephone trust might be induced to 
take the system over and use the tunnels as their under- 
ground conduits. 

Of late Subway stock has shown some life and the 
word has gone out from Chicago that the logical out- 
come of the enterprise will be its passing to the control 
of the City. 

Sentiment among the commercial interests, however, 
would be sternly set against any plan to use the City as 
a goat to unload a property upon for the mere sake of 
saving a few millionaires the large amount of money 
they have sunk in the hopeless enterprise. 


“YOURS FOR MORE MONEY.” 
This is What Burr Bros. Sign Themselves and What It 
Literally Means. 

In magazines still low enough in moral principles to 
accept advertising of those arch grafters, the Burr Bros. 
run an announcement under the caption ‘‘Yours for More 
Money.”’ It relates to the shares of stock in their in- 
corporated selves which they offer for sale. 

The first reading of this line might suggest to a per- 
son unacquainted with the true character of the Burr 
Bros. a sincere desire to put an investor in touch with 
a good investment opportunity. But this is far from 
the truth. What the Burr Bros. mean by this line is that 
they want some more of your money as they evidently 
have run out of ready cash. 

In a recent letter they tell about how Mr. Joseph 
Palmer, of 305 Bainbridge Building, purchased some 


shares and a Michael Walsh, of the U. S. Steamship 
Hancock at the Brooklyn Navy Yard, added to his hold- 
ings after making a careful investigation. 

It is only a question of time when these two misguided 
investors, unless they are dummies, will be rudely awak- 
ened from their dream that they are the holders of a 
security yielding 12 per cent. dividend a year and find 
out that this 12 per cent. is money being paid back to 
them out of their principal. 

Burr Bros. do not handle any legitimate securities. 
With such they are utter strangers. The class of stocks 
they peddle among mechanics, bootblacks and servant 
girls is the bred-in-the-bone fakes. 

As these stocks, worth no more than the paper on 
which they are printed, cost them scarcely anything, any 
price they get for them is ‘‘velvet,’’ using a vernacular 
employed by gamblers. Out of this they may pay the 
12 per cent. annual dividend on their stock, but it can- 
not last long. People cannot continue permanently in 
the undesirable business of mulcting people. All it 
amounts to is paying Paul by robbing Peter. If any in- 
vestor desires to find out how Burr Bros. stand he might 
write to State Mineralogist Aubrey of California, the 
man who drove them out of that State. 


ONE MORE INDUSTRY FOR MORGAN, 
Acquirement of the Atias-Portland Cement Company 
Meant to Stop Price Demoralization. 

Once more has the house of Morgan demonstrated its 
power in the industrial world by taking over a large in- 
terest in the Atlas-Portland Cement Company and elect- 
ing a Morgan man President. New York financiers who 
have been made acquainted with the Morgan plans state 
that the latest move is in the direction of harmony in 
the cement trade to the end that stable prices of cement 
shall be established. The Morgan power is equal to this 
task, since the United States Steel Corporation owns the 
Universal Portland Cement Company, which next to the 
Atias-Portland, is the largest producer of cement in the 
world. A cement trust was essayed two years ago with- 
out the cooperation of the Steel Trust and it has proven 
a failure. The Steel Trust’s cement concern makes ce- 
ment out of the slag waste from the steel mills and it 
has proven a formidable competitor of the Atlas-Portland. 
Prices have been cut to the point of demoralization and 
the concern with the smallest purse and credit, the Atlas- 
Portland, has had to surrender to the big Steel Trust. 
The combined interests will control one-third of the 
country’s output and arrangements are now being made 
to bring the other large producers in line. In all prob- 
ability, if prices of cement are not advanced, the market 
will be steadied and so soon as conditions warrant, con- 

sumers will be made to pay more for their supplies. 

Thus we have one more illustration of the Morgan 
power for regulating industry. The steel trade has been 
brought under thorough domination, the so-called inde- 
pendents being such in name only. Railway dominance 
is being brought to the point of perfection and an un- 
successful effort has been made to corral the unruly 
copper mining industry. What industrial world con- 
quest will be next attempted? 


NO INDEPENDENT STEEL COMBINATION. 
Talk that Steel stocks were going up on reports of 
a combination about to be formed by all the large in- 
dependent steel companies in the United States, is good 
material for stock speculators to conjure with, but the 
cold facts are against the scheme, if it was ever 
broached. It was said, when Steel common was going 
up toward 80 in a spectacular way, that such a col 
bination would enable the Steel Trust to work to greater 
advantage with one large rival than many small ones. 
We may be certain, however, that as long as the Sher- 
man anti-Trust statute is the law of the land the in- 
dependents will not try to get up a merger. They will, 
on the surface at least, continue to be deadly rivals and 
competitors of the Steel Trust, when as a matter of fact 

they are in harmony with each other and the trust. 
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ONE BY ONE THEY GO. 


Charles E. Ellis and Erwin R. Graves, The Kornit Mfg. 
Co. Promoters, Convicted. 

After a long fought trial, Charles E. Ellis, President, 
and Erwin R. Graves, Vice President, of the Kornit 
Manufacturing Co., were found guilty in the criminal 
branch of the United States District Court of New York 
City this week for using the mails to defraud investors 
and remanded for sentence. 

The Kornit scheme was a bold and brazen swindle. 
Charles E. Ellis, who was a publisher of a number of 
cheap mail order periodicals, and because of his position 
was easily able to gain the confidence of the readers of 
these papers, represented to them that in Kornit he had 
made a wonderful discovery of a method for making 
artificial rubber out of the hoofs and horns of cattle. 

By this and other fraudulent statements, including 
such false stories as that he himself owned over $300,- 
000 worth of the stock, which he would not sell at any 
price, that orders were already in hand of sufficient size 
as to assure large dividends as soon as a factory was 
completed and that the discovery was not in an experi- 
mental stage, but thoroughly tested and completed in 
every regard, Ellis and Graves were able to sell $371,000 
worth of stock, all of which was distributed among peo- 
ple of moderate means all over the country who could 
ill afford to lose their money. 

It was brought out in the evidence that Kornit was 
not a substitute for artificial rubber. Every experiment 
made demonstrated this fact. It was also shown that 
the entire commercial business done by the company 
ran into the immense sum of $12. But the evidence 
which more than anything else influenced the jury to 
find the defendants guilty of being swindlers moulded of 
the lowest clay, was the fact that the stock books show- 
ed that they sold their own stock and pocketed the 
money. 

The times are sadly out of joint for the financial fak- 
ers. With the Department of Justice in Washington, 
D. C., determined to rid the country of schemes designed 
to impose upon the people, the future is far from bright 
for them. They are beginning to see the handwriting on 
the wall, which plainly spells their doom. One by one 
they are caught in the Government’s net and one by one 
they are being put out of business in a most effective 
way by locking them up, one by one. 


50 PER CENT. McCRUM-HOWELL DIVIDEND. 

One explanation by interested parties is that the recent 
advance in McCrum-Howell Company stock was due to 
the efforts to fill orders, which were only partly suc- 
cessful because of the limited number of shares on the 
market. 

At a meeting held on October 24 a dividend of 50 
per cent. was declared in order to equalize the earn- 
ings of the present company with the earnings of those 
companies now being acquired. The companies being 
added to the McCrum-Howell Company are principally 
jobbers and distributors, and this will make it possible 
to distribute the maximum product of the organization. 
After the consolidation this concern will control about 
80 per cent. of the vacuum cleaning machinery in- 
dustry, it is claimed. 

The McCrum-Howell people are trying to create a 
lively market for their shares, which are listed on the Chi- 
cago Stock Exchange, which, however, offers only a very 
limited field. A Chicago house which is also a member 
of the New York Stock Exchange is, we are told, manag- 
ing the Chicago market for the shares. Before the 
common stock dividend was declared, these shares were 
marked up to 65, and after the declaration a further 
marking up was tried, but without significant results. It 
seems hard to enthuse Chicago speculators to take a 
hand in the stock. They are evidently afraid that if 
they take hold they will finally find the shares on their 
hands without an adequate market on which to realize. 
The Chicago newspapers do not seem to be enthusiastic 


FORT STOCKTON 


Now Being Placed on the 
Kansas City, Mexico & Orient Ry. Map. 


The county seat of Pecos County, Texas, is the next big railroad 
division on the main line of Onent Railroad west of San Angelo. 


HERE IS YOUR CHANCE TO GET IN AT 
THE OPENING OF A FUTURE CITY. 


Grading on the railroad at Fort Stockton has begun. A $15,000 
stone railway station, a $35,000 stone hotel, several substantial stone 
business blocks, and other extensive improvements are being built. 
Already 1,500 people there; more arriving daily. No other town for 
fifty miles. Big trade territory. Splendid opportunity for merchants, 
professional men and tradesmen. 

Four hundred thousand dollars ($400,000) are now being expended 
in building an irrigation system at Fort Stockton. 

Fort Stockton has artesian sermnes flowing fifty million gallons of 
water daily; the altitude is 3, feet; 35,000 acres of rich land is 
being put under irrigation. Artesian wells are being developed at 
Fort Stockton. 

The Orient Land Company and its rich allied interests are develop- 
ing Fort Stockton. Fort Stockton should make a city of 10,000 or 
15,000 in next eighteen months. 

Keep your eye on Fort Stockton. Sure to become greatest city in 
Western Texas. GROWING MORE RAPIDLY than any town in 
Texas. There are openings for all kinds of business at Fort Stock- 
ton. More work than men. GET THERE AHEAD OF THE ORIENT. 

Local office at Fort Stockton, Texas, in charge of F. E. Grimes, ex- 
State Treasurer of Kansas, who will show the property, give you 
the prices and opportunities to buy lots, and all information desired 
about local conditions at Fort Stockton. 

Fine two-color illustrated bulletins and map of Fort Stockton free. 
Apply for all information and prices, etc., to 


F. A. HORNBECK, Mgr. Townsite Dept. 


KANSAS CITY, MEXICO & ORIENT R. R. 
9-F BALTIMORE AVE., KANSAS CITY, MO. 





about the stock. The Chicago Journal, which paid a 
great deal of attention to the local stock market on the 
eve of the special meeting for the purpose of increasing 
the stock and declaring the common stock dividend, 
stated that the 7 per cent. preferred stock was difficult 
to dispose of, and then narrated the following: 


A recent order to sell 100 shares when the market was quoted 
at 99% failed to elicit a bid at 98 until taken off the market 
by a specialist, when the shares were marked up to 99% gain. 
In one instance an appeal to the board was necessary to enforce 
acceptance of a delivery. 


We are told that the company is well managed, and, 
in view of the great success of the American Radiator 
Co., ought to be able to build up a good business. It 
will, however, take quite a while and require showings 
of continuous good earnings to interest a large number 
of investors in its shares. 


SELLING TELEPHONE STOCKS TO SERVANTS. 

The United States Telephone Herald Company was re- 
cently organized under the laws of Delaware with a 
capital stock of $1,000,000, all common and having a 
par value of $10. The purpose of this concern is stated 
in its circular matter to be to furnish a news, music and 
talking service by telephone to a number of subscribers 
over a single wire. It is claimed that in Budapest, this 
service has been in operation for ten years or more and 
that some subscribers receive the service for a distance 
of 200 miles. Stock in the company has been advertised 
for sale in the New York Hungarian newspapers and it is 
understood that representatives of the company have 
been offering it for sale at $15 per share to a class of 
foreigners—such as Hungarian house servants—who, 
manifestly, can have no knowledge of values. Notwith- 
standing the claim that the device is in successful opera- 
tion in Budapest, its feasibility for use in this country is, 
at least, questioned by telephone experts. The only 
demonostration made by the company has been by means 
of a service installed in their offices. 





UNION CARBIDE ACTIVE. 

Chicago brokers in unlisted securities report some 
activity in the shares of Union Carbide. There have 
been no developments of special character to explain 
the extra demand for the stock, which has sprung up 
beyond the generally hopeful feeling prevailing that the 
company will have a good business year. The buying 
orders come principally from the large stockholders and 
their friends. 
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THE MARKET COMPASS 


THE RAILROADS 





— 


THE SITUATION AND OUTLOOK—STUDIES AND 


VALUES. 

The opinions expressed on the different railroad 
and industrial securities embraced in this department 
are based on conditions prevailing prior to October 28, 
the time of going to press. 


BULL FORCES PUT ON THEIR METTLE. 

The present week has witnessed much irregularity in 
the stock market, with, however, the return to the buy- 
ing side late in the week, of the powerful forces which 
have been endeavoring to excite a public speculation in 
securities. At this writing, the average price level is 
below that of a week ago, though the effort has been 
made to conceal the situation by spectacular operations 
in United States Steel stock, American Smelters and one 
or two others, which sold at the highest prices quoted 
in six months or more. The Steel operations were so 
palpably manipulative in character, with the hurling 
about repeatedly of single blocks totalling 10,000 
shares or more as jauntily as though a 10,000-share deal 


meant no more than a 100-share operation. Each 10,- 
000-share sale meant the payment of $1,000,000 
cash by the _ buyer. Whether these sales were 


real or of the ‘‘wash’”’ variety, opinion is not by any 
means unanimous. But of one thing we are certain and 
that is a genuine bull movement cannot be brought about 
by the advance of one or two prominent stocks and al- 
lowing the others to take care of themselves. Indeed, 
it would seem to the mere onlooker that all the great 
leaders in finance were not agreed on the programme 
and that the “team work,” as it were, is by no means 
uniform and steady. 

As we pointed out last week, the rise which had been 
then brought about, culminated temporarily in an ava- 
lanche of announcements about impending deals of great 
magnitude, none of which has come about, and a sharp 
setback occurred. The recession continued well through 
the middle of the week, when the bidding-up process 
was resumed with indifferent success. Our present un- 
satisfactory money position, together with that of the 
Bank of England, with its menace of gold exports, was 
ignored. The explanations were that the money con- 
ditions were temporary and didn’t count for anything in 
the face of our enormous crop wealth. But they will 
count, and very decidedly, if the English money lenders 
should force our borrowers to take up their loans, as they 
threaten todo. This would force them back to this side, 
where our banks are in no position to finance any such 
operations. They are loaned up to the limit and have 
even curtailed commercial accommodations in order to 
favor stock market borrowers. They have already gone 
the limit. 

The long outlook is for improvement and steady bet- 
terment; but the recent Stock Exchange operations have 
not commended themselves to thoughtful observers. In- 
leed, the suspicion is strong that the big people are so 
chary of the immediate outlook that they hastened to 
slip out of considerable lines of stock last week and 
this. If they have got out, then we may be almost cer- 
tain to have the political scare, usually manufactured, 
which is overdue, next week. 


THE SITUATION ON FRIDAY. 

Stocks developed all their strength in the first hour, 
when Steel made a new high price for the movement 
by touching 80%. There was very heavy trading in the 
stock, the turnover for the day being 177,000 out of a 
total of 530,000 shares for the whole list. After the 
first hour the market fell off, but there was no great 
activity thereafter. The banks lost $8,000,000 on the 
week’s currency movement. Easier discounts abroad 
brought lower exchange rates here. One million dollars 
in gold was withdrawn for shipment to Canada. 





BALTIMORE & OHIO. 

The stock was reactionary, due probably to profit- 
taking by those who had the foresight to get in at the be- 
ginning of the advance, which was almost direct to 110, 
but the selling was poorer and smaller on the break 
than the buying had been on the advance. The stock is 
quite likely to stay within a narrow range, similar 
to that occupied by other 6 per centers, like New York 
Central, Southern Pacific and Atchison. 


CHESAPEAKE & OHIO. 

The stock stoutly resisted efforts to break it on the 
midweek reaction, and higher figures are looked for by 
the followers of the Hawley pool. The Hawley interests 
have a large block of the convertible bonds, and expect 
to hold them. All the information on the stock coming 
from the Hawley party is bullish, and it seems to be 
making good. 

COLORADO & SOUTHERN. 

The full annual report reveals the wonderful earning 
capabilities of this road. The net earnings available for 
common stock dividends, which are now paid at the rate 
of only 2 per cent. a year, amounted to $2,271,633, 
which is $752,774 more than in 1909, and equal to over 
7 per cent. on the entire common stock issue of $31,- 
000,000. That this stock is not already on a 4 per cent. 
basis is partly due to the conservative dividend policy of 
the Burlington road, which controls it, and partly to the 
fear that an increase in the dividend might prejudice the 
Commerce Commission in the matter of an increase in 
freight rates. But a better dividend can be a question 
of a short time only. The stock remains firm around 60. 


GREAT NORTHERN. 

It is surprising that so good a stock as Great Northern 
has been ignored by the large speculators. The daily 
sales are small, and the price is now several points be- 
low the high of the movement. Those investors who 
bought 10 points lower have not yet sold their stock. 


NORTHERN PACIFIC. 

This stock held most of the advance better than St. 
Paul, and the little set back seemed to have been due to 
a test of the stock’s power of resistance to attack. The 
sellers got little profit for their experiment. The trad- 
ing in the stock is still small compared with that in the 
more popular rails. 

READING. 

The manipulation was not so evident this week as last, 
and the speculative group which put the stock up last 
week were talking reaction this. The reaction came, but 
it was not allowed to proceed far. Speculation as to the 
immediate future of this stock is useless, as it is subject 
only to the rigging of those who control it absolutely. 


ROCK ISLAND. 

The full annual report of the Chicago, Rock Island 
& Pacific Railway Co. shows net earnings of 6 per cent. 
out of which the interest on the collateral bonds of the 
Rock Island Railway has to be paid, leaving a very small 
balance for Rock Island preferred, which stock is quoted 
around 65. It is hard to find any justification for this 
price, as the prospects that the preferred stock will go 
on a dividend basis are the poorest. The common stock, 
which has no voting power and sells around 34, appears 
a hopeless case. That these stocks can command the 
prices at which they are quoted, shows only that the 
most adroit manipulation and most skillful stock gam- 
blers are behind the market in these extremely insecure 
“securities.”’ It is a stock which may appeal to gamblers, 
but it is a dangerous proposition for investors. 


ST. LOUIS AND SAN FRANCISCO. 

There is little improvement in the business of this 
railroad, and a real investment tendency for its securities 
is hardly discernable. There is a little speculative in- 
terest in its second preferred stock, whose dividend pros- 
pects are bright, but that investors are steering shy of 
the road’s issues is shown by the low price of the first 
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preferred stock, which pays 4 per cent. and sells around 
61, although a stock of this kind, especially when the 
entire issue amounts to only $2,000,000, ought to com- 
mand better prices. 

ST. PAUL. 

St. Paul was the first to react last week, and it fell 
about 5 points from the high. Late this week it grew 
dull and moved aimlessly about, with a smaller and 
smaller following. 

soo. 

Last Tuesday, although the market was weak, a 
strong demand for the common stock of this company 
set in. The buying came from European investors, to 
whom the price of this 7 per cent. stock appealed 
strongly. At the price of 131, at which the buying be- 
gan, the stock was cheap compared with Pennsylvania, 
which pays only 6 per cent., or Chicago & Northwestern, 
which sells around 150. The ‘‘Soo,” which is controlled 
by the Canadian Pacific, has issued a very favorable re- 
port, showing a decrease in the operation ratio from 
56.3 per cent. in 1909 to 52.7 in 1910 and a net income 
available for dividends of $4,400,442, against $2,533,- 
645 in 1909. From an investment standpoint the stock 
is cheap under 140. There is very little of the stock 
floating. There is, anyhow, only $20,832,000 of the 
common stock outstanding. 


SOUTHERN RAILWAY. 

The gross for September was the largest in the com- 
pany’s history, and $190,000 over that of a year ago. 
The present month will not make so good a showing. 
The Morgan interests seemingly have been giving so 
much attention to their chief favorite, Steel, that South- 
ern Railway has been more or less neglected. The com- 
mon has lost some of its recent advance. The earnings 
in the last fiscal showed an equivalent of 9% per 
cent. for the preferred stock, but there is no talk of divi- 
dend resumption. 

UNION PACIFIO. 

The heaviest break since the general market advance 
began took place in Union Pacific when it sold down from 
177 to around 171. This was about half the rise on the 
movement, and then heavy buying was resumed. The 
annual report came out on the day the traders got in 
again, and the good showing helped the rise. The stock 
is now in a position puzzling to speculators, who are at 
sea as to the general drift of the stock. They say the 
buying is still better than the selling, notwithstanding 
the irregularity. 

WABASH. 

These Gould stocks, the common and preferred, sought 
to join in the speculative move that took place in the 
Wabash extension 4’s and the Pittsburg Terminal certif- 
icates. There has been a great deal of loose talk about a 
settlement offhand of the Wabash Pittsburg Terminal im- 
broglio, but the Terminal bondholders, represented by 
the Colonial Trust Company of Pittsburg, are not en- 
thusing over the alleged offers that have been made. We 
are informed on good authority that none of the terms 
of settlement thus far offered is anywhere near satis- 
factory. 


THE INDUSTRIALS 


AMERICAN ICE. 
American Ice Securities stand about at the same level 
they attained about a year ago, possibly a little below it. 
As a speculative possibility Ice is both cold and dead. 


AMERICAN TEL. & TEL. 

Boston buying kept this stock firm, but the specula- 
tive following is still limited. The stock paid no atten- 
tion to the action of the New York Board of Aldermen 
ordering a reduction of 50 per cent. in charges for calls 
between New York and Brooklyn. At the present price 
the stock returns nearly 6 per cent., and it seems to be 
worth the price. It is undeniable that the company has 
a better grip on the telephone business throughout the 
country than ever in its history. 
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DISTILLERS’ SECURITIES CoO. 

A pool seems to have taken this stock in hand to put 
it up. Its expectation to interest the speculative pub- 
lic is based on lower price of corn, which is now selling 
about 20 cents cheaper than it did at the time when 
the Whiskey Trust claimed not to be able to earn decent 
profits on account of the high prices of corn. Hand in 
hand with the marking up of the stock, went that of the 
5 per cent. bonds, which only recently sold as low as 67, 
and are now around 75. The bonds may be an attractive 
speculative investment, but the stock is a rather risky 
proposition. It may take more than one good year to 
justify an increase in the dividend from 2 per cent. to 3 
per cent. Last year several attempts at boosting the 
stock were made, but they all ended disastrously for 
the confiding followers of it. Should the new pool suc- 
ceed in lifting the price to 50 or over, then there will 
be an increase in the dividend to facilitate the unloading 
on the public, if one can be found. 


FEDERAL MINING AND SMELTING. 

President Brownell’s statement at the recent annual 
meeting that no reduction in the preferred stock divi- 
dend was contemplated at this time, seemed only to have 
alarmed holders the more. At any rate there was heavy 
selling of the stock this week, and the shares went to a 
new low below 40. At the low figure it pays 19 per 
cent. The Gugghenheim connection is intimate as the 
company is controlled by the American Smelters’ Securi- 
ties Company, which would be a heavy sufferer by a re- 
duction or cutting off the dividend. There is $12,000,- 
000 of this preferred stock outstanding. In the 1906 
boom the shares sold as high as 109. The strength of 
American Smelting, at the time the Federal Mining shares 
were falling, looked to traders like a trick to hide some- 
body’s embarrassment over a somewhat ugly situation, 
but insiders attributed it to the forthcoming bond issue. 


INTERNATIONAL HARVESTER. 

The rise in the previous week was so rapid that few 
holders took profits, most of them expecting to see the 
stock continue its spectacular flight upward. The be 
lated anncuncement that the dividend would not be in- 
creased was followed by moderate selling, and the stock 
fell back 4 or 5 points. The fall in grain prices has in- 
terfered somewhat with the future order business of the 
trust. 

INTERNATIONAL PAPER. 

The report that this company is now running all its 
plants at better than the rated full capacity, and that ‘t 
adheres strictly to a policy of not selling its output ul- 
less it can make a profit on it, has created a better sent!- 
ment for its securities. Not only have its shares already 
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reflected this satisfactory condition in a substantial rise, 
but the bonds have also advanced. The 6 per cent. first 
mortgage bonds, which only recently were sold at 100, 
are now in good demand at 103. 


LACLEDE GAS. 

The earnings of this company continue to show a 
healthy increase. For the nine months ended Sept. 30, 
the increase in gross was equal to nearly 11 per cent., 
while the increase in surplus was equal to 47 per cent. 
The company is showing its present dividend of 7 per 
cent. on the common stock earned with a good margin. 
It seems unfortunate for the North American Co. that 
it should have sold control of the company just at the 
time when it was becoming a large payer of dividends 
on its common stock. 


PACIFIC MAIL. 

The movement in this stock looked rather arti- 
ficial in view of the fact that the International Mercantile 
Marine shares did not move with it. Notwithstanding 
recent denials that any efforts would be made at the 
winter session of Congress to obtain subsidy legislation, 
it is known that the campaign to pass a subsidy law has 
been resumed, and that an effort will be made to push 
a bill through both Houses. 


SLOSS SHEFFIELD STEEL & IRON. 

The nearer the time for the dividend declaration on 
the common stock approaches, the weaker becomes this 
stock. The impression prevails that the next dividend 
will be either passed or reduced from 65 per cent. to 3 
per cent. It is not believed that even a 3 per cent. divi- 
dend has been earned, as the company’s business has, 
according to reports, been very poor since the beginning 
of the calendar year. 


THIRD AVENUE. 

During the past week the old stock of the old com- 
pany advanced several points, largely because of the ap- 
plication for a re-hearing before the Public Service Com- 
mission of the plan of reorganization. Many people 
who buy this stock do not seem to understand that legal- 
ly it now has no standing and that even though the plan 
of the stockholders’ committee is finally upheld by the 
courts, the stock will be assessed $45 a share. In order 
to make anything out of Third Avenue under the pro- 
posed plan, it would be necessary to buy the present 
stock at not more than six or seven dollars a share. 


VIRGINIA-CAROLINA CHEMICAL. 

The common stock of the Virginia-Carolina Chemical 
Co., the largest concern in the fertilizer business, has 
this week seen the highest price it has recorded since 
1903, when it sold at 66%. On the latest movement, the 
stock, which in the days of the 1907 panic sold as low as 
12%, advanced to 66 on reports of the big business the 
company is doing, a business which, should it continue 
until the end of the present fiscal year, May 31, 1911, 
will mean net earnings for the common stock of 
about 12 per cent., and this prospect has created the 
belief that the stock will remain on a permanent 5 
per cent. basis. It would be advisable, however, not to 
be over-confident. The company has quite a checkered 
dividend record. While it has always maintained its 
8 per cent. dividend on the preferred stock, no dividend 
was paid on the common stock from 1903 to 1909, when 
the stock was placed on a 3 per cent. basis. The busi- 
ness of the company is subject to sudden and great 
changes, and a price of 66 seems high enough for the 
time being, especially when other 5 per cent. stocks of a 
more stable dividend record are not selling very much 
higher. 

UNITED STATES STEEL. 

The break in Steel from 79%, the high point of the 
movement up to last Saturday, to below 77 was the 
heaviest since the movement began, but at the low point 
large speculative interests renewed their buying, send- 
ing the price up above the previous high. Those in 
charge of the movement professed to be confident of their 
ability to put the market still higher. It is a fact that 
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what public has come into the market of late has been 
showing a strong partiality for Steel. Earnings and 
statements of dull business in the trade are ignored, as 
at the beginning of the movement. 


STEEL FOUNDRIES POSITION WEAK. 

This company has again declared a quarterly dividend 
of 1% per cent, but the annual report, to show the abil- 
ity to pay this dividend, has not been issued. The mar- 
ket failed to respond to the maintenance of the dividend 
on a basis of 5 per cent. At ruling quotations the stock 
brings 10 per cent., which would be an excellent income, 
were investors only sure of it. But to many familiar 
with the history of the company, it looks as if this divi- 
dend is paid to make a market for the stock so that the 
insiders, who had to load up with it at a time when 
they needed votes to reduce the common stock issue and 
to change the preferred stock into an issue of one kind 
of stock, could get rid of their burden. 


U. S. MOTOR CO.’S OFFER TO EMPLOYEES. 

Answering requests for a statement as to the an- 
nouncement in this paper that the United States Motor 
Company has adopted a plan for the purchase of its 
stock by employees, President Briscoe says that 7 per 
cent. cumulative preferred stock will be offered on an 
instalment plan, providing for final payment within two 
years, at a price to be governed by the market price as 
established by a designated brokerage firm on August 
i; 2OEE. 

On that date employees may accept the price and con- 
tinue purchase payments or withdraw money paid in 
plus interest at 4 per cent. per annum. 

As an incentive for employees to hold the stock, com- 
mon stock equal to 25 per cent. of their purchases will 
be set aside and the dividends on the same propor- 
tionately divided and applied on the purchase price of 
the preferred stock. 

The quantity of stock allowed each employee is gov- 
erned by the amount of salary received. 


MERGENTHALER LINOTYPE CO.’S GOOD YEAR. 

At least the Merganthaler Linotype Co. cannot com- 
plain that the year 1910 was a poor one. The net profits 
were $2,763,869, a gain of $121,401 over the previous 
year. There was written off from the intangible assets 
$2,323,218; they now stand on the books at $5,000,000. 
It seems to be the object of the directors to finally wipe 
this item out on the balance sheet and leave the value of 
its patents as a concealed asset. The profit and loss 
surplus now stands at $6,813,129. The company should 
have even a better year in 1911. 


INTERBORO-METROPOLITAN 


Affairs discussed in Special Letter October 19. Relationship to Interboro 
Rapid Transit dividends analyzed. A limited number for free distribution. 
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MARKET CHRONOLOGY. 
Saturday, Oct. 22. 


Stocks break and recover. 

Cotton quiet and barely steady, despite 
frost in Southwest. 

Wheat weak; corn recovers. Oats 
fractionally lower. 


Monday, Oct. 24. 


Sharp break in stocks. Closing active, 

Twenty to 30-point break in cotton 

Wheat recovers after early break, clos- 
ing steady. Corn and oats higher. 


TueSday, Oct. 25. 


Stocks soft, closing heavy. Call money 
rises to 4 per cent. 

Heavy wave of buying sends cotton up 
50 to 60 points on Government report. 

Wheat, corn and oats firm. 


Wednesday, Oct. 26. 


Stocks irregular, closing at recovery 
from midday weakness. 

Cotton eases off with net loss of 15 to 
20 points; much irregularity. 

Wheat, corn and oats strong. 


Thursday, Oct. 27. 
Stocks again advance. 
Heavy buying of cotton on fears of 
killing frost. Prices up 25 to 30 points. 
Wheat recovers after early’ break. 
Corn and oats soft. 


Friday, Oct. 28. 


Stocks irregular. Heavy operations in 
steel. 

Cotton irregular closing at some re- 
covery. 

Wheat lower. Corn and oats firm and 
higher. 


THE GENERAL SITUATION. 
Thomas Gibson 


The most important developments in 
the general situation this week has been 
concerned with the money position, both 
here and abroad, and in some respects 
they have been paradoxical. In Europe 
financial affairs have been superficially 
improved by the loosening up of the gold 
supply in Paris gold shipment from Brazil 
to London and a better German Bank 
Statement, and although the Bank of 
England did not find it necessary to make 
a further advance in its discount rate, 
open market rates and the rate charged 
for carrying American stocks were high- 
er than they have been for some months, 
even higher than before relief came from 
France. 

The ratio of loans to deposits in this 
center continues to rise in spite of the 
actual decreases in loans. This is not a 
sign of health. 

Improvement in the iron and steel busi- 
ness is largely in the shape of promises. 





SUGGESTS NIPISSING. 


The strength of Smelters was explained 
by a report that the American Smelting 
and Refining Company and its subsidiary, 
the American Smelters Securities Com- 
pany, were devising a curious financial 
plan. The Securities Company, it was 
said, is to issue $15,000,000 6 per cent. 
convertible bonds, use about $10,000,000 
of the proceeds to pay off an indebted- 
ness to the dominant company and retain 
the rest for working capital. The domi- 
nant company with the money secured 
from its subsidiary proposes to buy $11,- 

' common stock of the Securities 
Company, which is now held by the Gug- 
genheim Exploration Company. In addi- 
tion it was said that the Securities Com- 
pany will begin to pay dividends on its 
common stock as soon as the bonds are 
sold. There was no official confirmation 
of the plan. Wall Street had heard 
nothing like it since the days of Nipis- 
sing.—New York Sun, Oct. 28. 
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JERSEY CITY GOLD BONDS 


Proposals for Bonds : 
Interest Four Per Cent. (4%) Per Annum 
Bonds Exempt From Taxation 


Sealed proposals will be received by the Board of Finance of Jersey City at 
its meeting held in the City Hall, on Friday, Nov. 4th, 1910, at 3 o’clock P. M., 
when they will be publicly opened for the whole or any part of Thirty Thou- 
sand Dollars ($30,000.00) Park Bonds (Coupon Bonds), issued to acquire certain 
lands in the Fifth Ward of Jersey City for park purposes; said bonds are is- 
sued under and by virtue of an Act entitled “An Act to authorize the cities of 
this State to acquire lands for public parks by purchase or condemnation, and 
to improve the same, and to issue and sell bonds to provide for the cost of 
such acquisition and improvement, and to provide by tax for the payment of 
the principal and interest on said bonds.’’ Approved April 5th, 1910 (nine- 
teen hundred and ten). 

The principal of said bonds is payable on the first day of November, 1960, 
in gold coin of the United States of America, of the present standard of weight 
and fineness, and interest at the rate of four (4%) per cent. per annum is 
payable in said coin semiannually on the first day of May and November of 
each year. 

Proposals should be enclosed in a sealed envelope and endorsed ‘Proposals 
for Park Bonds of Jersey City,”’ and handed to the Clerk of the Board of Fi- 
nance in open meeting, to be held on Friday, November 4th, 1910, at 3 
o’clock P. M., in the City Hall. 

Each bid must be accompanied by a certified check to the order of the City 
Treasurer of Jersey City (Mr. Carl G. A. Schumann), for 2 per cent. of the par 
value of the bonds bid for, the amount of said check to be credited upon said 
bid if accepted, and will be returned forthwith if not accepted. 

Said bonds shall bear date of November Ist, 1910, and shall be delivered on 
November Ist, 1910, the purchaser paying any accrued interest on the bonds to 
the day of delivery. 

By resolution of the Board of Finance, October 14th, 1910, authorizing the 
issue of these bonds, a sinking fund was also created for the purpose of paying 
the principal of said bonds when due. The Board reserves the right to reject 
any and all bids if deeemed for the best interest of Jersey City. 

By order of the Board of Finance. 


FRANCIS GORMLEY, 


City Comptroller, 
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THE METAL MARKET 


AMALGAMATED COPPER. 

More stock was for sale this week than last, and the 
traders said that somebody, reputed in some quarters to 
be a notorious Boston speculator, was letting go a big 
line. The fine stories about heavy sales to Europe have 
lost their charm. The strength of Smelters served to 
make shorts cautious, however, and they seemed con- 
tent with small profits. There is still talk of a still fur- 
ther rise in the stock before the movement which began 
when the stock was well down in the sixties is abandoned. 





SOME COMFORT FOR GRANBY SHAREHOLDERS. 

The Granby Mining Co. shareholders will meet next 
week, and it is said in some quarters that a dividend 
of one per cent. will be declared for the quarter. It 
was in December last that the last dividend distribution 
was made. The rate was 2 per cent. and was the first 
that had been paid in one year. Granby shareholders 
are fed on hopes as well as slim dividends, because it 
is now said that possibly a year hence the dividend will 
be doubled. The stock is now selling around $34 per 
share, as against $83 last March, when the Sussman 
report came like a shock, to tell the shareholders that 
the ore in sight was less than 6,000,000 tons. The life 
of the mine is estimated at six more years. Vice-Presi- 
dent Graves, who has just succeeded in effecting a 
change in the directorate, says that the company’s pro- 
duction will total 30,000,000 pounds annually from 
now on. 


INSPIRATION. 

In his new farce, ‘““The Naked Truth,’”’ Henry E. Dixey, 
the comedian, has a scene where, as Secretary of a ce- 
ment company, he dictates letters to stockholders im- 
parting advice regarding stocks. In one letter he ad- 
vises his correspondent to leave Inspiration alone. He 
is supposed to be telling the Naked Truth. While it is 
not intimated that the Inspiration he refers to is the 
Inspiration Copper Co. stock, yet this advice would apply 
to the latter very well. 


UTAH COPPER. 

Less manipulation is to be seen in this stock than in 
others of the copper group. This may be because the 
m:unipulators have discovered that the big traders on the 
exchange ignore the stock, and commission houses advise 
clients against it as a stock that rises or falls half points 
between sales, and is a treacherous security to get into. 
The movement this week has been very limited. 


IS THERE A COPPER TRUST NOW? 

Could The Government Prove The Verbal Understand- 
.ing In Existence, The Sherman Law Might Be Invoked.. 

According to all good copper authorities, a world- 
wide understanding exists, embracing the principal pro- 
ducers of the United States and Europe, to curtail the 
production of copper, to the end that a higher price be 
established. This agreement, so far as can be learned, 
is a verbal one only, a sort of “gentlemen’s agree- 
ment” as it were, but that it is a solemn compact, 
brought about only through repeated visits to Europe 
by the Guggenheims, Ryan and many conferences with 
the Rio Tinto mine managers and other producers on a 
big scale, is now pretty well established. When these 
copper men came back from the meetings in Europe, 
they declined to tell what had been done, but the shut- 
ting down of some of the big mines, followed by a rise 
1 the quoted price of copper, was sufficient explana- 
tion of what had taken place at the conferences in 
Europe. The world-wide copper trust, long the dream 
of Morgan, had been formed by word of mouth only, 
but formed nevertheless. So long as the understanding 
lasts, therefore, we may expect to see the curtailment 
continue and an allotment of territory made, such as 
has been entered into by the international Steel Rail 
Pool. 
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There is this difference, however, between the two 
combinations: The big steel makers have killed off all 
their smaller rivals or absorbed them, or have an un- 
derstanding with so-called independent mills so that 
the industry seems under thorough control, while the 
copper combination has not taken account of the vast 
number of outside producers who have already started 
up their mines to take advantage of the 13-cent 
price. The big producers scoff at 13-cent copper; they 
want 15 and 18-cent prices to prevail so they can lead 
the public into a speculative frenzy in copper stocks. 
Just how the copper boomers are succeeding is told in 
the copper market columns of the New York Journal 
of Commerce, than which there is no better informed 
newspaper in America. It said in a recent issue, when 
copper stocks were being boomed on the stock exchange: 


Speculation in copper, in copper securities and manipulation 
of statistics continue with joined hands, and as a result prices 
are still being advanced. Wall Street has sold 100,000,000 
pounds of copper in two days! On the other hand domestic 
consumers are meeting with a decrease in business for finished 
material, even more than usual at this time of the year, and 
therefore they have small necessity to make additional pur- 
chases of copper at this time. 

Some small business is still being done in electrolytic in the 
domestic market for November and December delivery, but the 
higher prices asked checks even this trade. 


So much for the hollow substance back of the copper 
boomers’ program. It is also true that, if the Govern- 
ment at Washington, through the Attorney-General’s 
office, cared to go to the trouble to hunt up the evi- 
dence of the verbal trust that has been formed, it 
could proceed against the authors of it and break up 
their agreement, intangible though it may be. The agree- 
ment is seemingly a violation of the Sherman Anti-Trust 
Act, and undoubtedly the penalties could be enforced 
against the Guggenheims and the Ryans. For the very 
reason that the understanding is already a virtual fail- 
ure, the Government might deem an attack on the plan 
not worth while. But with consumers of copper indifferent, 
knowing the powerless character of the pooling plan, it 
is probable that the whole fantastic scheme will be a)- 
lowed to proceed to the inevitable end, that of smash- 
ing by reason of its own weight. 
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NEW YORK STOCKS 





Oct. 28, 1910 
High Low Close 
Allis-Chalmers pf........... 84 34 









Den & R Gr BE ccccacccescee 76 76 76 
Distiliors’S ..........-ssee0. 328 82 82 
Erie......... benieedenenace -. 80 29% 29% 
Brie lst pf ..........00.-000. 50 49% 50 
Gon Hlectric............++s- 157% 156 156% 
@t North pf....... eeecencess 127 127 127% 
@ NO ctfs.................. B9% 598, 59% 
Harvester..........ccecccseses 111% 11 111% 
Inter-Met........ eeecece cocoe BO 22 22 
Inter-Mét pf...............5 59% 57% 58% 
Lowa Oe@nt ,.......ssseeeeeees 19% 19% 1 “4 
Ban © B0.......cccececsceees 82% 82 32 
MO Pin cccccccccccrcccce ATH 17 17 
M 8 PSS Mau.....cccccccees 136 133% 135% 
M WOR cocscccccccecccce 35 85 
Mo Pacific .........cssee0-- 55 54 55 
Nat Lead........... pibecuans 9 59 59% 
Te We ass eeccsecesececace 117% 116% 117 
Nor & WBE... 2... .cccccccees 993 99 99 
North Pacific.........6....+. 120 ll 119% 
DORM TE Brccccccccccccccccccs 132% 1381 182 
ing....... o+-- 154 153 
Rock isiand. 384% 3 B4 
Southern Pacific ll 119 
South Ry Oo.... 25 25 25 
South Ry Oo. pf. 60 59 59% 
Texas Pacific... . 23 28 
Tol S8t L W.... 27% #£%.27 27 
Union Pacific. .-175 17 174 
U 8 Rubber — 36% 386 
© B B0eed.... wc cccccee 80 7 
By beecocencceeceess a = a 
Utah Oopper................ Os 
v re nmesanosones 65% 65 65 
Wan Bad... occ ecccccececes 138 1 
Wad aah pf....... cc ceceeenes 40 89 39 


MOUSO.....440..-... Th 738% 73% 
Cdercccscccccsce 40% 46 485, 





BOSTON STOCKS 





Oct, 28, 1910. 
High Low 
Allouez Minming..... ............... - 44 44 
Am Agr Ohemical ......... 0660086 47% 47% 
American Telephone................ 141 140% 
American Woollen pf............... 964% 96 
AMETICAD ZINC......-.- 00 -e eee eeeeee 28% 27% 
Arizona Commercial...... ......... 18% 18 
Boston & Corbin....... Cvescecccces - 17% 17% 
Butte Coalition........0. sscccceees 194% 19 
Copper Range agen enegerenge: 72% 70% 
Franklin M cecnsecccons sna Im 11 
Giroux Con. Mining. «deniaaeaaaatae 7 
M OF occccoveceepsececcegne oe 95 
Miami Mining.......... sesseeseseses 2 19% 
Nevada Oon Mining................ 20% 20% 
New Eng Telephone.................1864 136 
North Butte Mining............. coec OO 333 
Shannon MPiming.........-------++++ 13 12% 
Superior & bun taste... 13% 13% 
or D ng.- pasnseves én 
nited Fruit.............- escces «2-185 184% 
United Shoe Machinery ............ 55% 55% 
Utah Consolidated................+- 2 24 
Utah Copper........... Secccesccccce 50 50 


EVERY INVESTOR 


and everyone with funds TO INVEST 
should have 


The Investor’s Pocket Manual 


This is a mon publication which will be gladly 
furnished by sane —~' or brokers to anyone inter 
ested in investm 
Contatss reliable. “statistics of capitalization, 
earnings, dividends, high and low op by months 
and years, etc., of practically all 


Railroads, industrials and 
Mining Companies 
whose securities are estize on any of the exchanges: 


Completely revised each month with latest high 
and low records, earnings, etc. 


SIMPLE AND CONVENIENT FORM 

MOST RELIABLE AND ACCURATE 

MOST COMPREHENSIVE and COMPLETE 
BEFORE INVESTING 


as k your banker or broker for a CODY. or send 
25 conte for sample copy and description to 


THE FINANCIAL PRESS 
423 Lafayette St. New York 


DIVIDENDS 











EASTERN SECURITIES. 


These quotatiens furnished by Frederic H Hatch 
Co., New York and Boston. 





% Pay. Bid. Ask. 
American Glue com...... 4M &N 104 108 
American Glue pfd......- 8 F&A i145 150 
Baker (Walter) & Co..... 8 J & D 300 320 
Bigelew Carpet .......-.- Var J &J 160 170 
Bosten & Prev R R..... 10 J-Q 285 295 
te Elec & Pow pfd.... 5 J-Q Ss 
_ w a ¢ M-Q 300 Mt 
Columbian Naat Life...... 7 F & A 100 110 
Cena River Power com... —_ 2 63 
Conn River R R......+++- 10 J & J 25 26 
Douglas Shee pfd........- JjaJ 870 83 
Duluth Edison Blec pfd 6 J-Q %& 90 
Carpet com.. -—_— % 100 
Hartford Carpet pref . -— 120 «(125 
Maas Lighting Co ..... coe 6 J-Q 122 125 
iles-Bemeat . 6 ¥F-Q 93 6103 
Norwich & Woreester RR 6 J-Q 213 «216 
Marq R com.. - —_— 25 
Pere Marq R R ist pfd.. -—_— 43 
Pere Marq R R re Re. — a on a 
Previdence- Wore nee Ee s = 
U -_—_— 52 
U 7™M&S8S 110 114 
U 4 J-Q 9% 100 
U 6J3&D 106 = 
Waltham Watch pid... 7 J-Q Us 





DIVIDENDS DECLARED. 
Stock. Term. Payable. Amt. 

SATURDAY, OCT. 22. 

Pac. Power & RS TS ‘Quarteriy, Nov. 1 1%% 

Amer. Gas & Shee, pfd.Quarterly Nov. 1 1%% 

Sen Sen Chiclet ........ Quarterly Oct. 31 1% 

Amer. Steel F’ndries ..Quarterly Nov. 15 1% 

McCrum-Howell, com ...Quarterly Jan. 1 

McCrum-Howell, pfd... stock dividend of 50% 
TUES SDAY, OcT. 2. 

Lehigh Coal & Nav..... ‘Quarterly Nov. 30 2% 


. e h.. ey Dec. 30 1%% 
ss - ee ee mi-An Nov. 15 1% 
* g. Bteel, pfd ....... Quarteriy Nov. 29 1%% 
Fourth St Nat. Bank ..3emi-An Nov. 1 7% 
WEDNESDAY, OCT. 26. 

eans & Lt, 
a * ypaccdl - seneseese Quarterly Jan. 16 2%% 
uni. Bank Note, com ..Quarterly Nov. 15 1% 
Pressed Steel Car, pea. — Nov. 23 1%% 
Nat. City Bank .. Semi-An Nov. 1 5 
Hood Rubber, pfd .. ..—— Nov. 10 1 
Manomet Mills . "Qu arterly Nov. 1 lo 

, THURSDAY, — 27. 

Nassau Ban Nov. 1 1% 


Consolidated “es See ae --eeasterty Dec. 15 14% 
Amer. Tel. & ue oes Quarterly Dec. 1 1%% 


, OCT. 2. 
“Quarterly Dec. 15 1%% 


aa 
2 
7} 
= 
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Diamond Match .. 


FINANCIAL NOTES. 


Bertron, Griscom & Jenks are offering 
the unsold part of an issue of $1,200, 
Colorado Springs Light, Heat & Power 
first refunding 5 per cent. bonds, due 
1920, at 94%. At this price they yield 
the investor 5% per cent. 

It is reported in banking quarters that 
the Erie is arranging a three-year exten- 
sion of most of its short term notes now 
nearing maturity. 

The Cumberland Lo age 2 ~~ 

raph Company reports a surplus for 
Rolember of $206,462, against $190,348 
last year. 





PERSONAL. 


Charles N. Daly, of Frederick H. Hatch 
& Co., 30 Broad Street, New York City, 
has just returned from a hunting trip to 
the Porcupine gold district of Canada. 
He shot two immense moose and several 
bears. Mrs. Daly, who made the arduous 
trip with her husband, also brought down 
a bear. 

William Rockefeller was out of town 
during the several weeks the Steck 
Market gained headway. 


AMERICAN GAS & ELECTRIC — Y 
PREFERRED STOCK DIVID 
New York, Ooteboe yah, 1910. 
The regular quarterly. dividend o of one and one- 
half i cent. PS i on the Preferred stock of 
American Gas & Electric Company has been de- 
clared for the quarter ending September 30th, 1910, 
payable November lst, 1910, to stockholders of 
record on the books of the Com pany at the close of 
business October 25th, 1910, on which day the 
Transfer Books will close, and reopen November 


2nd, 1910. 
FRANK B. BALL, Treasurer. 





OFFICE OF THE CONSOLIDATION 
COAL COMPANY 


Baltimore, Md., October 8th, 1910. 

The Board of Directors have declared the reg- 
ular quarterly dividend of 1% per cent. on its 
Capital Stock, payable October 3ist, 1910, to the 
Stockholders of record at the close Of business 
October 24th, 1910. 

The transfer books will be closed at 3:00 
o’clock P. M., October 24th, and will be reopened 
at 10:00 o'clock A. M. November 1st, 6. 

Dividend cot will be mailed. 

T. K. STUART, Assistant Treasurer. 





Minne lis & St. Lous Railroad Co. 

Coupons due November 1, , from Consoli- 
dated Mo Five Per dott: Bonds of this 
Company will be paid on and after that date on 
Brocce*eiden at the office of the company, 25 Broad 


treet, New York. 
F. H. DAVIS, Treasurer. 





DIVIDEND NOTICE 


Pacific Gas and Electric Company 


Notice is hereby given that a meeting of the 
rd of Directors of this Company has been 
called for three o’clock P. M., om October 3ist, 
1910, for the purpose of declaring a dividend of 
-50 per share upon the preferred capital stock 
of this Company for the period beginning August 
lst, and ending October Sist, 1910, payable by 
check on the 15th day of November, 1910, to 
stockholders of record at three o’clock P. M., on 
the 3lst day of October, 1910. Owners of such 
preferred stock evidenced by certificates issued 
im the name of any other person should have the 
same transferred on the books of the Company 
and new certificates issued in their own names 
on or before three o’clock P. M., of October 3ist, 
1910, if they desire dividend checks made payable 
to themselves. 


D. H. FOOTE, 
Secretary of the PACIFIC GAS AND ELECTRIC CO. 


© Methods of Qperaling 





Olock Market 25) 


low to Succeed in S lati 
by at agp age A well known market at- 





yst—Principles of Movements; the 
recone gt basis of market changes, by 
Th Member N. Y. Stock 
A Scale Plan; Fecommended by 

has. H Dow, formerly of Dow, Jones & Co.— 
Hethode of Forecasting the Market; by Roger 
W. Babson, the eminent statistician—Taking 
nvestment Position; by Henry Hall, the 
oy finaneial writer-The Study of 
ponqtienl methods of applying re- 

Belt stock market principles—A Sign of 
eee a principle which shows when 
AS Order M 


—. ¥. X= 

-~ ¥ ] ny = at Oz op an experienced trader— 
H te x et from the Tape; by 

Rollo ape’ ine edo ements from 
small capital and sound methods—Stop Orders; 
how far away they should be placed—Method 
of Forecasting a Great Rise—How a Small 
coats Built up a Fortume—When to Buy Bank- 


“Bho 3 tried and tested methods of market 
rts are here collected for the first time. 

Tihustrated with chartsand diagrams. Pocket 

‘ Price 25 Cents. 

THE TICKER MAGAZINE 

333 U.S. Express Building, New York 
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QUOTATION»> 





PUBLIC UTILITIES QUOTATIONS. 
The following quotations of gas, electric light, 
power and railway securities are furnished by 
Lamarche & Coady, No. 26 Broad Street, New 
~~ Bid. Asked. 
*Binghamton Gas Wks ist ba, 1938.... % 98 
Bklyn Un Gas Co Ist cons 6a, 1945...105 106 
*Butte Elec & Pow Co Ist 6s, 1961...... 96 99 
*Cont Un Gas Co lst 6a, 1927..........100% 102 
*conn Ry & L Co Ilsa 4%s, 1961......101% 102% 
Den Gas & El Co gen mtg 6s, 1949.... 90 93 
Det City Gas Co prior lien 6s, 1923..100 103 
*Detroit Edison Co ist 6s, 1933...... +. 97 100 
Bast Penn Rys Co ist 6s, 1936........ 78 82 
*Equit G Lb Co (Cons 1st) 6s, 1932..... 104 107 
*Grand Rap Gas L Co ist be, 1915...... 99 101 


Int’! Traction, Buffalo, com........... 20 25 
Ina’! Traction, Buffalo, pfd........... 60 62 
Indiana Ltg GtOCK  cscccccccscccecss eee 32 35 
Indiana Ltg BORER, cocccccescsoccccccess OF 66 


*K City (Me) Gas Co %st 6s, 1922..... 96 100 
*Kings Co EB L. & P Co ist 6s, 1937....100 102 


Kings CoB & & P Co p m Ga, 1997....113 116 
*Madison G & B ist 6a, 1926..........106 109 
*‘Milw BD & L Co 4%, 1981.......... 8% 4% 
*Mil B D & L Co cons 6a, 1926........106 107 
21849 eaen 1929......064 101 104 
*Mil G L Co, Ist 4m, 1937...........- «+ 88 92 


*New Amst G Co cons 6s, 1948.... 
. Co 





NY&EBERG 100 
NY&EBR 104 
Pacific Gas & 69 
Pacific Gas & 83K 
Roch Ry & L Co cons 68, 19654.. ° 100 
*st. Croix Water P Co ist 6a, 1929...... 94 98 
*st. Jo Gas Co Ist 6s, 1937......... -- 90 94 


*st. P G L Co gen mtg ba, 1944........ 96 99 
*South L & T Co col tr 6s, 1940........ 88 93 


*syracuse Gas Co ist 6a, 1946..... eevee] Ol 103% 
*Tri-City Ry & L Co Ist Ge, 1923...... 94 97 
Wash Ry & B Co cons 4s, 1961..... ooee 84% 86 
Am L & T Co 6 p c cons pdf stk......102 103 
Am L & T Co Com Gtock.....eesseeeeee - 280 284 
+T C Ry & L Co 6 p c cum pfd stock.. 88% 90 
Tri-City Ry & L Co com stock.......... 23 24 
+Kings Co Blec Lt & Pr atock......... 124 126 
*And accrued interest. +Ex-dividend. 
—_— 
NEW YORK FIRE INSURANCE 
STOCKS. 
Corrected by Frederic H. | & Co., 30 Broad 
Street, New City. 
i Int. 

Pm siie. Per. Rate. Bid. Ask. 

Clty accccccccecccsccccccce QJ 10 190 «=—210 
Commonwealth ...........5 J&J 10 300 - 
Comtinemtal csccccccsseees J-J 1000 1075 


Empire City ..cccccccseee J & J 8 125 140 





Fidelity-Phemix............ - 285 300 
Germania ($60) .......... J & J 18 280 290 
German Alliance ........ Jad 15 ase = 288 
German American ...... - J&J 30 525 645 
Glens Falla ($10). JaJ 30 =: 1600 _- 
Globe & Rut .. Q-J 40 = 470 -_ 
Hanover ($50) Jj@aJI 8 200 46210 
Home ‘ J&J 2 640 §86655 
Nassau eee J &J 10 165 175 
Niagara ($60) .....se0000- J&J 20 290 310 
North River ($26)....... -~-A#@O 155 «166 
Pacific ($25) ...sccccccceee D&T & 135 «(150 
Peter Cooper ($20) ...... J&J 6 100 120 
Rochester German ...... J&J 10 190 = 210 
Stuyvesant ecccccccccces SAT 10 150 _ 


United States ($25)....... 
Westchester ........ 
Williamsburgh City (50) 


Pe 
Qa 
| 
z 
a 





N. Y. CITY RY. & CONSOLIDATED 
GAS CO. INACTIVE UNDER- 
LYING BONDS. 


Frederic H. Hatch & Co., 30 Broad St., New York. 
. Int. Bid. Ask. 
leecker St & F Fy ist 4s, 1950.3 @J 50 65 








Bway Surf Ry ist 68, 1924......3 @ J 101 104% 
Sway & 7th Ave Cons 6s, 1948....J & D 100% 1024 
Bway & 7th Ave 2d &s, 1914 eevecece J&I & 100 
Central Crossown Ry 68, 1922. = &n % 85 
Christopher & 10th St 4s, 1918....A & O 75 85 
Col & Sth Ave ist Ss, 1998...... Mé&s8 96 100 
Dry Dock, B Bway @ B bs, 1982..3 2D 97 
D. D. B Bway re! B ctfs 6s, 1914..F & A 50 
‘2d St, Man & St N 6s 1919..... M28 28% 100% 
Lex Ave & Pav Ferry 68 1998...M&8 96 99 
2d Ave Ry Cons 68 1948.......... Fea wt @ 
Boe Bivd Ry 6e 1946........ «---J3 & I 80 Be 
m Ferry Ry 1st 6s 1919..........4 20 8 9% 
Tarrytown, WP @ M Ss 1928....M 28 50 7% 
— Ave Ry ist 6@ 1937.. «J @&I3107 iil 
oe St Crosstown Ry 68 19%....A & 0 @ 7% 
— & 29th St Ctwn Ry 5s 1996..A & O 10 25 
we on Ry ist Ge 1948.......... F &@ Al0l 102% 
eatchester Elec Ry 6s 1943...... Jaio0 % 
Yonkera Ry 1st be 1946.......... A£4O0 % 8 
Cent Union Gas 6s 1927.......... J & J 9% 101 
NY & E R Gas Com 6s 1945...... J&2J101 10 
“quitable Gas ist 68, 198%........ M&8103 106% 
‘ew Amst Gas 68 1948............ J&I & 9% 
. Y & East R Gas ist 6s 1944....J &2 J 100 408 
N Y & Sub Gas Se 1949.......... ‘M&8 9 100 
\ Y & Weste Ltg Ss 1954........ J&@jI% 101 
Norn, West Ltg 48 2004 pabamias J3@a437% 81 

orthern Union Gas Ss 1987....M & N 98 100 
Standard Gas Lt Se 1980........M & N101_ 108 
Westchester hans Ga 1960......J & D 101% 103 
White Plains btg $# 1988...... -—J&D 





ELECTRIC LIGHT AND TRACTION 
SECURITIES. 
Williams, McConnell & Coleman, 60 Wall i st. M. ¥. 


*American Light & Traction (com).. 285 
*American Light & Traction (pfd).. 101 103 
American Gas & Electric (com)..... 43 46 





American Gas & Electric (pfd).. . 39 41 
Amer Gas & Electric ist WB evneeseees 84 85 
Cities Service Co., cOm ........ ° 63 64 
Gitiem Gerviee, pret cccccccccccscccce 83 84 
Denver Gas & Blectric stock........ 190 o 
Denver Gas & Electric gen Ss...... 91 93 
Electric Company of America...... 11% 11% 
Empire District Blectric (com)........ 46 oe 
Empire District Electric (pfd)...... 7 80 
Empire District Electric bonds...... 73 76 
Lincoln Gas & Blectric.........++.+. 24% 26% 
Pacific Gas & Electric (com) 65 66 
Pacific Gas & Blectric (pfd).. 87 89 
United Gas Imp......ceececees 83 83% 


*Ex dividend, 


SOUTHERN SECURITIES. 
Quotations furnished a A Goulding Marr, Nashville, 
enn. 





Bid. Asked. 
Cumberland Tel & Teleg Co stock..... - 147 
Decatur Land Co. (Alabama) com. 14 25 
Decatur Land Co. (Alabama) pfd.. esccee > 190 225 
Ensley Land (MOW) ....scsscceccccceens bm 135 
Nashville & Decatur R. R.......+-++. 191 
Nashville, Chattanooga & St. . Ry. iss 140 
Nashville Ry. & Light common........ 55 
Nashville Ry. & Light Pfd............ 3% 84 
South & North Alabama Ry. SOeececee 36 _ 

BONDS. 


Nash., Chat. & St. L. ist mtge 7’s.... 106 107% 
Nash., Chat. & 8t. L. Con. 6’s.. --109% 112 
Nashville Ry. & Lt. Ref. (1958) e 95 
Nashville Ry. & Lt. Con (1958) 6's... 102 
Birmingham Ry. & Blec. (1924) 5's. ove * io 106 
Tenn State Settlement (1918) 38’s...... -- 96% 


Ex-dividend. 






Bonds price plus accrued interest. 


COTTON QUOTATIONS. 
Renskorf, Lyon & Co., 48 Exchange Place, N. Y. 
High. Date. Low. Date 


October......sseeee0+ 14.66 10-26 14. 05 10-24 
November........... 14.50 10-27 13.88 10-24 
December........... 14.56 10-27 13.91 10-24 
JAMUATY...0600ee0006 14.57 10-26 13.91 10-24 
March......sesse00- 14.68 10-26 14.03 10-24 


ADFIL  cccccccccccces 14.65 10-26 14.48 10-25 
May...... cescecesess 14.73 10-26 14.07 10-24 
TURD ccccccccccccee 14.28 10-25 14.12 10-24 
JULY. .cccccccessecees 14,70 10-26 14.03 10-24 





NEW YORK BANK STOCKS. 
Quoted by Chas. H. Carruthers & >. 6 Wall &t. 






























Dividen 
— Period. _ Ask. 
America’. ........ $0eeesce J-J 610 
American BWxchange ..... 0 M-N 00 240 
Audubon National ...... — —b 100 115 
Aetna National Bank..... & Q-J 175 186 
Battery Park  ...-.+ss0+- 120... 
Bowery coccoce ° 122 Q-F 376 — 
But & DP...csccccccccsseee 6 J-J 186 «(145 
Bronx Borough Bank.... 12 J-D 300 - 
eveccsecsoes = 156 «4166 
6 QF 170 «180 
12 Q-J 426 
is Q-J 306 «825 
ese 8 QJ bed 
Chemical ........ 16 Bi-Mo 42% 435 
6 Q-J 147 163 
10 M-N 385 395 
6 Q-J 150 «6160 
8 Q-J 200 486205 
10 Q-J 425 
Columbia .....sccccscccsee 16 J-J 350 400 
Cerna Exchange .........- 18 J-F 305 «= 315 
Bast River ....sscescssees 6 J-J 116 «(188 
Fidelity 6 M-M 165 165 
First N 32 Q-J $35 855 
Fifth National.. eccccccoee OW 300 = 850 
Fifth Avenue ...scceseees 260 Q-J 4000 
Fourth National 8 Q-J 184 188 
Fourteenth st 6 Q-F 140 «6155 
Gallatin .... 14 A-O 330 345 
eccccccece 12 Q-J 27 «86800 
6 F-A 14 86160 
20 «5-3 “eo 06 
23 M-A 625 «675 
10 Q-J me 6265 
16 Q-J 615 625 
po Trad 24 J-J 450 565 
Irving Net Bx..... cocvees 8 Q-J 200 210 
Jefferson 10 J-J 160 170 
Liberty % Q-J 600 «36625 
Lincoln 8 Q-F 415 ee 
Manhattan Co 14 J- 325 3845 
Metropolitan 8’ QF 195 6210 
Market and Fulton...... 12 Q-J 245 255 
Mechanics & Metals 12 Q-F 245 256 
Mercantile .. 6 Q-J 150 160 
Merchants ...... 7 QJ 170 «180 
Merchants Exchan 6 J-J 166 175 
Metropolis 1% Q-J 87% 6400 
Mount Morris ee 10 QF 250 «278 
Mutual  .....ecseeeees cooee «68 ~J 276 «800 
National Reserve ......- 6 J-J 9% 110 
New Netherland ........ 56 Get 200 pa 
Nassau .......++ cececccoce 8 M-N a 
Night and Day.. —~—-— 200 225 
19th Ward .......- —=- — — 260 
New York N B A.....--. 4 J-J 315 46830 
N Y County .. cooee @ Jed 950 = 
Northern National ...... % 10 
PaciBe ....cccccscoccccccce 8 QF 230 «246 
16 Q-J 348 355 
10 J-J 250 260 
6 J-P 185 195 
2 =«(«J-J oe - 
8 A-O 160 170 
12 Q-J 400 _ 
12 Q-J 375 - 
6 F-A 160 - 
4 J-J 150 
8 J-J 160 «64176 
s QJ m5 - 
12 -J 600 a 
VOrkville ..cccccccccccseee 20 J- 640.—Ci.. 


*Including special 125 per cent. 





TRUST AND SURETY COMPANIES. 
Quoted py Chas. H. Carruthers & Co., & Wall St. 
Dividend 
Rate. Period. Bid. Ask. 
110 


















U 8 Title G @ I........+- 
United States..........++- 


om 
& 
=} 
a 


Alliance Realty ......... 12% Q-J 120 
American Surety ....... - 12%Q-J 200 «210 
Astor Trust ....csseseses 8 QJ 326 «350 
PN scocctasamannont - 16 QJ 625 660 
Bond & Mortgage........ - 12 QJ 245 «6255 
Brooklyn  .....ccccccccccce 20 Q-J 420 430 
Com Trust Co.......scseee -—_— 1156 «(188 
Carnegie Trust.........++. 8 Mtly % 105 
Cas Co of America....... 6 J-J 120 «185 
en 45 Q-J 1005 1026 
City Investing...........- -_—_— o 
City Investing pfd........ 7 QJ 100 «110 
Citizens Trust ....... ee 5 M-S 125 «(185 
Columbia .........s00 8 Q-J 230 «6380 
Empire Trust Co 8 J-J 300 _ 
Equitable ......-sssseeeee 2 Q-J 460 «(470 
Farmers Loan @ Trust... 40 Q-F 1625 1675 
Fidelity ‘Irust............ 1 J-J 206 «215 
Flatbush ......esesseeses ° 8 J-J 200 «310 
REE | g0dssdssscaccsers 8 J-J 200 «225 
Fulton Trust Co........-- 10 =(J-J 200C 
Guardian .....cccccccccees -—_— 166 1% 
Guaranty ..... waseotensees 2 Q-J 790 «= 810 
Hamilton ......sseeeee ow 8 OV 3 
Hudson Trust........++++« 6 J-J 160 170 
Home Trust Co........++. - 100 «110 
Hudson R.......ssceseeceee é J-J 100 «(10 
Inter Bkg Corp........-.- - % 106 
Kings CO........ccsceceees is QF bu - 
Knickerbocker ........++:+ 12 Q-J 290 «6300 
Lawyers Tit & Trust..... 12 Q-J 250 «= 360 
Laws M CO.......eeeeeeees 12 Q-J 240 «6250 
Lincoln Trust...........++ - — 130 «(140 
Long Island bLoan........ 12 Q-J 300 «= 810 
Manhattan ......-eeeeeees iz J-J 3300 410 
Metropolitan “4 Q-J © 615 
Mercantile ... 30 Q-J 700 «= 760 
Mutual Alliance..... —_- — 120 
Mortgage Bond Co........ 5 Q-J 110 «(116 ’ 
NQ@BBAU 2... eee eeececceecees 8 Q-J 270 46280" 
National Surety..........- 12 4% ex 260 276 
N Y Mort & Security..... 12 Q-J 206 
N Y¥ Trust........--sesee- 32 Q-J 625 650 
N Y Life Ins & Trust -D 1100 1120 
People’S .....seseeeceees iced 300 «63810 
Queens C T C.........seees 56 J-J 11¢@ «6120 
Realty Associates........- 8 J-J 118 «(1% 
Standard Trust..........- 16 Q-J — 40 
Trust Co of A......++s-e0s 10 Q-J 325 340 
Title Guar & Trust Co... 20 Q-J 490 «= 600 
Title Ins CoO........s-se0e 7 A-O 140 
U S Casualty.... oo 0 JS 216 226 
U 8S Mort & Trust.. 24 Q-J 470 «= 480 
SIN vs satichinbonseboeed 60 Q-J 1376 us 
50 1200 
225 


Van Nordon T..........+. — 


Washington ......-++++++- 12 Q-J a 
Westchester .........+++0s 6 J-J 145 160 
West @& Br T......-++++- 56‘ -— 160 ©6170 
Windsor ...ccrccccccccccce 6 J-D 100 «6126 


MISCELLANEOUS STOCKS. 
Quoted by J. K. Rice, Jr., & Co., 88 Wall Street, 


New York 

Div Bid. Ask. 
Amer Brass .......+se++++ 6 Q@Jex 120 126 
Amer Chicle com........ 18 Mthly 226 4 230 
Amer Chicle pfd........-. 6 Q-J 99 «6108 
Amer Coal Products...... 6 Q-J 94 97 
Amer Gas & Elec com.. 4 Q-J ex 42 46 
Amer Gas & Blec pfd... 6 Q-F 46 42 
Adams Express .......+-- 12 Q-M 252 270 
Amer Bxpres® .....s++«+ 12 Q-M 245 270 
Amer Light & Trac com. 10 Q-F & ex 277 284 
Amer Light & Trac pfd. 6 Q-F 100 «6104 
Am. Dist. Tel. of N. J 4 Q-J 48 OBS 
Babcock & Wilcox .....- 7 Q-J 95 102 
Bordens Con Miik com.. & Semi-F 119 «121 
Bordens Con Milk pfd... 8 Semi-F 104 107 
Bush Terminal .......---- Various 93 98 
Cripple Creek Cent com. — —— 2 80 
Cripple Creek Cent — 4 Q-J 42 47 
Del, Lack & W Coal. 10 Q-J 208 «218 
Du Pont Powder com. 1 Q-J 145 «160 
Du Pont Powder pfd.... 5 Q-J 82 84 
E W Bliss com........-- 10 Q- 120 86180 
EB W Bliss pfd.......--++++ 8 QJ 12% «6185 
Hudson & Man com..... — —~ 15 20 
International Nickel com 6 Q-F & ex = 140 
International Nickel pfd. 6 Q-F 93 
Internat Silver com..... - te 80 
Internat Silver pfd........ 7 QJ &ex 107 114 
Int Time Recording com 4 Q-M 190 225 
Int Time Recording pfd 7 Q-M lz 120 
Kings Co EL @ P..... 8 QM 123 «(126 
Oil Fields of Mexico.... 8 Q-M 55 65 
Otis Wievator pfd........ € Q-M 92% %6 
Pacific Gas @& Elec com.. — —— 63% 65% 
Pacific Gas & Elec pfd.. € Q-J 86 
Phelps, Dodge @ Co..... 10 Q-J &ex 200 226 
Pope Mfg Co com.......- Various 69 
Pope Mfg Co pfd.......- 6 Q-F 17 
Producers Oi] .......-..-. 6 Q-J &ex 145 161 
Royal Bak Pow com..... 12 Q-J 190 
Royal Bak Pow pfd...... 6 Q-J 104 107 
Safety Car Htg & Lgt.. 8 Q-J &ex = 136 
Sen Sen Chiclet ......... Various 136 


Singer Manufacturing Var. Q-M ex 335 365 





Stamdard Coupler com... 4 Q-J 32 40 
Texas Oil Company.. Various 135 138 
Texas & Pacific Coal.... Var. » 8 & JI 98 103 
Tri-City Ry & Light com. — 23 Pa 
Tri-City Ry & Light an : Q-J 87% 92% 
U 8 Express ...... Semi-M 101 108 
U 8 Motors com......... _ 52 65 
U 8S Motors pfd.......... 7 Q-F 72 75 
Union Tpyewriter com... — -— 50 62 
Underwood Typew pfd... 7 Q-J 98 101 
Underwood Typew com.. — -—— 59 3 s«62. 
Virginian Railway ..... — << 20 25 
Wells Fargo Express .... 10 Semi-J 165 68 





1 
Western Pacific ..... _-__ 24% 26% 
Worthington Pump pf. 7 Semi-M 103 108 
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No class of securities is less subject | FRITZ VON PRANTZIUS 


to wayward assault upon its stability 1 
than the 


FARM MORTGAGE 


None is less atrected by nard times. 
None can be more confidently bought 
and forgotten than one which is the 
pledge of an intelligent farmer. 


THESE BONDS 
have been sold for the past THIRTY- 








La Salle Street 
Chicago 


VON FRANYZIUS & CO. 


BEN MARCUSE 
MEMBERS 


New York Stock Exchange 
Chicago Stock Exchange 
Chicago Board of Trade 





FIVE YEARS by STOCKS BONDS GRAI 
The Middlesex Banking Co. Write for our circulars on the following stocks 
Middletown, Connecticut 
Allis Chalmers Atchison 
Aesteubiiie ds Pound Brooklyn Rapid T 
erican oundry id Transit 
To Safeguard American Linseed Chesapeake & Ohio 
: 4 aid American Locomotive Erie 
your investment in advertising American Smelting Great Northern Pfd. 
requires the use of that publica- American ong a SGeswest, Benene & Texas 
° . . American ssouri ic 
tion offering the highest pos- Colorado Fuel & Iron New York Central 
sible percentage of financially Distillers iti N. Y., Ontario & Western 
desirable readers. General Electric Pennsylvania 
Great Northern Ore Readin 
The Churchman, The Na- National Lead Rock Is 
: . ‘ : s t. Pa 
—_ oe + sat gives eee | Cer Sentieaen Decifie 
you that saleguard. Repubiie ives & Steel co Railway 
; init tes nion Pacific 
434 Lafayette St., New York, N. Y. Westingh Electric Wabash 











OUR PARIS LISTED BONDS SLUMP. 
What Happened to the Securities of One American Road 
Traded in on the Bourse. 

The 50-year Ist mortgage 5 per cent. bonds of the 
New Orleans, Mobile & Chicago Railroad, which were 
listed on the Paris Bourse last May, and sold there as 
high as 82, are now down to 75 in that market. The 
bonds are selling around 60 in the New York market 
and bond dealers are wondering why the great discrep- 
ancy exists. The N. O., M. & C. is the old Mobile, Jack- 
son, Kansas City & Gulf & Chicago Ry. Co. reorganized. 
The old company went into the hands of a receiver 
during the panic and under the reorganization the for- 
eign holders of the bonds of the old company exchanged 
their bonds for the new. There are about $2,200,000 
of the bonds of the new company held by French and 
Swiss investors and apparently the bond issue has been 
allowed to take care of itself on the Paris Bourse; at 
any rate the market there has been reactionary ever 
since the bonds were listed. 

Inquiry at the office of the company in New York City 
elicited the information that the bonds somehow did not 
meet with popular favor in this country, the highest 
price quoted not having been over 70 since the issue was 
brought out. Since May the bonds have been soft and 
it has been reported that they sold as low as 50, but 
they now command 60 in the open market. The road 
has emerged from the receivership slowly, but surely, 
and from showing a big deficit in 1908 and a smaller one 
last year, the earnings have increased to a point where 
a surpl of something like $29,000 was shown last July. 
Nothing short of a financial crisis, it is said, will prevent 
the payment of the interest on the bonds at subsequent 
dividend periods. 

The slump in the bonds of this road, both in Paris 
and in this market, suggests this inquiry: What would 
have happened to the bonds of American railways, to 
the amount of $100,000,000 or $125,00,000 which were 
sold to the French public last Spring, had the under- 
writers not had the foresight to have so arranged the 
terms of sale that the bonds could not be resold in the 
American market? Undoubtedly had the bonds been 
salable in this market at that time there would have 
been a severe slump, since the American investing pub- 
lic was in a very pessimistic mood and a big bear swing 
was in full progress in stocks on the New York Stock 
Exchange and bonds were sliding down in sympathy. 
The American bankers were smart enough to sell their 
wares in the best market and where they would stay sold. 
They stay sold over there usually because the French 


investor invariably follows the advice of his bankers and 
the advice of the French bankers was, of course, to hold 
on to the bonds. In all probability, if it were possible 
for the Frenchmen to sell their American bonds in the 
New York market at this time they would be confronted 
with as large losses as are faced by the American hold- 
ers of the 5 per cents of the New Orleans, Mobile & 
Chicago road. 


PACIFIC GAS & ELECTRIC STRONG. 

The common and preferred shares of the Pacific Gas 
& Electric Company continue in strong demand, the rise 
of last week having continued this week. The common, 
now around 66, is said to be discounting the expecta- 
tion of the declaration of a dividend of substantial pro- 
portions by the first of the year. The earnings are said 
to justify a moderate payment on the common. The real 
cause of the rise has probably been due to fore knowledge 
of the plan to take over the Western Power Company, its 
big California rival, by leasing it. In some quarters the 
reported deal is discredited. 





CHICAGO & ALTON SHOWS A DEFICIT. 

The annual report for the last fiscal year shows a de- 
ficit of over $150,000. It had no effect on the shares, 
as very little of it is held by the public, which got out of 
its holdings as long back as in 1907, when the true story 
of how the Alton has been re-financed and how the in- 
terested railroad men made a profit of $24,000,000 on 
the proposition, became known. The deficit of the last 
fiscal year shows how unjustified it was to pay dividends 
on the common stock, which was evidently done in the 
hope of getting the public into it. 


ERIE MAY EXTEND MATURING NOTES. 

The greatly improved financial condition of this rail- 
road brought about by better net earnings last year, 
ought to enable it to borrow on fair terms the necessary 
millions to meet obligations amounting to over $15,000,- 
000 about maturing. Should the bond market not turn 
out satisfactory in the next three months, the Erie will 
have trouble to raise new funds and may again become 
a threatening element in the financial situation. It will 
be up to J. P. Morgan & Co. to stand by the Erie, al- 
though in the trying days of 1908 it was E. H. Harriman 
and not Morgan, who, by an advance of $6,000,000, saved 
the day for the Erie and spared the country another Erie 
receivership. A proposal to extend the maturing notes 
for 3 years is said to be under consideration. 


Vol 


G 


ral 


fin 
ne 
pe 
ha 
to 
bo 
me 
bu 


tie 


qt 
th 





